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THE PARLIAMENT OF THE COMMONWEALTH OF AUSTRALIA 

HOUSE OF REPRESENTATIVES 

Presented and read a first time, 2 Apri11981 

(Minister for Transport) 

A BILL 
FOR 

An Act relating to guarantees of certain borrowings by a 
domestic airline 

5 BE IT ENACTED by the Queen, and the Senate and the House of 
Representatives of the Commonwealth of Australia, as follows: 

Short title 
1. This Act may be cited as the Airlines Equipment (Loan Guarantee) Act 

1981. 

10 Commencement 
2. This Act shall come into operation on the day on which it receives the 

Royal Assent. 

Interpretation 
3. (1) In this Act, unless the contrary intention appears-

15 "Ansett" means Ansett Transport Industries Limited; 
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"relevant subsidiary" means a body corporate that­
(a) is a wholly-owned subsidiary of Ansett; and 
(b) owns or operates, or is to own or operate, aircraft. 

(2) For the purposes of this Act-
(a) the issue by a person of instruments acknowledging a debt in consider- 5 

ationof-
(i) the payment or deposit of moneys; or 
(ii) the provision of credit, 

shall, to the extent of the amount of those moneys or of that credit, be 
deemed to be a borrowing by that person; and 10 

(b) the obtaining of credit by a person shall, to the extent of the amount of 
that credit, be deemed to be a borrowing by that person. 

(3) For the purposes of the definition of "relevant subsidiary" in sub­
section (1), a body corporate is a wholly-owned subsidiary of Ansett if that 
body corporate is a subsidiary of Ansett and none of the members of that be dy 15 
corporate is a person other than-

(a) Ansett; 
(b) a nominee of Ansett; 
(c) a subsidiary of Ansett, being a subsidiary none of the members of 

which is a person other than Ansett or a nominee of Ansett; or 20 
(d) a nominee of a subsidiary referred to in paragraph (c). 

(4) For the purposes of sub-section (3), the question whether a body cor­
porate is a subsidiary of Ansett shall be determined in the same manner as the 
question whether a corporation is a subsidiary of another corporation is deter-
mined under the Companies Ordinance 1962 of the Australian Capital Terri- 25 
tory as amended and in force from time to time. 

Guarantee of certain loans 

4. (1) Where-
(a) a relevant subsidiary has entered into an agreement to borrow moneys; 

and 30 
(b) the Treasurer is satisfied that the moneys are for use in connection 

with the purchase by the relevant subsidiary of any of the following 
aircraft: 

(i) 12 Boeing 737 aircraft; 
(ii) 4 Boeing 727 aircraft; 35 

(iii) 5 Boeing 767 aircraft, 
or in connection with the purchase by the relevant subsidiary of re­
lated spare parts and equipment, 

the Treasurer may, on behalf of the Commonwealth, at the request of Ansett, 
and subject to the conditions required by this Act, guarantee- 40 

(c) the repayment of moneys borrowed under the agreement; and 
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(d) the payment of interest (including any interest on that interest) on 
moneys so borrowed. 

(2) A guarantee or guarantees shall not be given under sub-section (1) in 
respect of moneys borrowed in the currency of the United States of America, 

5 or in any other currency, exceeding in the aggregate $490,000,000 in the cur­
rency of the Uriited States of America. 

(3) For the purposes of sub-section (2), the amount of a borrowing in a 
currency other than the currency of the United States of America shall be 
taken to be the amount in the currency of the United States of America that 

10 was equivalent to the first-mentioned amount at the date of the borrowing, as 
ascertained by the Reserve Bank of Australia. 

(4) The power of the Treasurer to give a guarantee under this section 
includes-

(a) a power to agree, on behalf of the Commonwealth, that proceedings 
15 under the guarantee may be taken in a court of a country other than 

Australia; and 
(b) a power to waive, on behalf of the Commonwealth, the immunity of 

the Commonwealth from suit in a court of a country other than 
Australia in relation to any proceedings that may be taken under the 

20 guarantee in such a court. 

Conditions of guarantees 
5. For the purpose of the protection of the financial interests of the Com­

monwealth, the Treasurer shall not give a guarantee under section 4 in respect 
of a borrowing by a relevant subsidiary unless-

25 (a) the Treasurer is satisfied that the terms and conditions of the borrow-
ing are reasonable; 

(b) where the borrowing consists of, or includes, the issue of 
instruments-the issue of those instruments, and the form of those in­
struments, have been approved by the Treasurer; 

30 Cc) appropriate security to the satisfaction of the Treasurer is, or is to be, 
given to the Commonwealth over the aircraft, spare parts and equip­
ment to which the borrowing relates; 

(d) undertakings to the satisfaction of the Treasurer are given that the 
goods over which security is, or is to be, taken in accordance with para-

35 graph (c)-
(i) will be insured, and kept insured, to their full insurable value 

against all risks against which it is customary to insure; 
(ii) will not be sold or made the subject of a mortgage or charge 

having priority over the security given to the Commonwealth in 
40 respect of the guarantee; and 

(iii) will not be taken out of Australia for a destination that is not in 
Australia or a Territory except after the giving of such security 
as the Treasurer requires; 
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(e) undertakings to the satisfaction of the Treasurer are given that, so 
long as the whole or any part of the amount borrowed, or any interest 
on that amount, remains unpaid-

(i) officers of the Australian Public Service will have full access at 
all reasonable times to the financial accounts of Ansett and of 5 
the relevant subsidiary when authorized in writing by the Min-
ister for that purpose; and 

(ii) Ansett and the relevant subsidiary will do everything within 
their power to ensure that the officers so authorized have simi-
lar access to the financial accounts of any body, whether cor- 10 
porate or unincorporate, in which Ansett or the relevant sub­
sidiary has, at any time, whether directly or indirectly, a 
controlling interest; 

(f) undertakings to the satisfaction of the Treasurer are given that any 
legal costs incurred by the Commonwealth in connection with the giv- 15 
ing of the guarantee will be met by the relevant subsidiary; and 

(g) such other condition~ as the Treasurer thinks necessary are fulfilled. 

Delegation 

6. (1) The Treasurer may, either generally or as otherwise provided by the 
instrument of delegation, by writing signed by him, delegate to an officer of the 20 
Department of the Treasury any of his powers or functions under this Act, 
other than this power of delegation. 

(2) A power or function so delegated, when exercised or performed by the 
delegate, shall, for the purposes of this Act, be deemed to have been exercised 
or performed by the Treasurer. 25 

(3) A delegate is, in the exercise or performance of a power or function so 
delegated, subject to the directions of the Treasurer. 

(4) A delegation under sub-section (1) does not prevent the exercise of a 
power or the performance of a function by the Treasurer. 
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THE PARLIAMENT OF THE COMMONWEALTH OF AUSTRALIA 

HOUSE OF REPRESENT A TIVES 

Presented and read a first time, 18 August 1981 

(Minister for Transport) 

A BILL 
FOR 

An Act to amend the Air Navigation (Charges) Act 1952, and 
for related purposes 

BE IT ENACTED by the Queen, and the Senate and the House of 
Representatives of the Commonwealth of Australia, as follows: 

Short title, &c. 

l. (I) This Act may' be cited as the Air Navigation (Charges) Amendment 
Act 1981. 

(2) The Air Navigation (Charges) Act 1952' is in this Act referred to as the 
Principal Act. 

Commencement 

2. This Act shall come into operation on 1 October 1981. 

Amendments of Schedule 1 

3. Schedule 1 to the Principal Act is amended as set out in Schedule I to 
this Act. 
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Amendments of Schedule 2 
4. Schedule 2 to the Principal Act is amended as set out in Schedule 2 to 

this Act. 

Amendments of Schedule 3 
S. Schedule 3 to the Principal Act is amended as set out in Schedule 3 to 

this Act. 

Application of amendments 
6. (1) The amendments of the Principal Act made by this Act apply in 

relation to a charge payable in respect of a flight completed on or after 1 
October 1981 or a take-off or landing on or after that date. 

(2) The amendments of the Principal Act made by section 4 apply in 
relation to a year of registration of an aircraft commencing on or after 1 
October 1981. 

(3) The amendments of the Principal Act made by section 5 apply in 
relation to a charge payable in respect of a week or a part of a week included in 
a relevant period commencing on or after 1 October 1981. 

SCHEDULE 1 Section 3 

AMENDMENTS OF SCHEDULE I TO THE PRINCIPAL ACT 

Provision amended Omit- Substitute-

Paragraph 7(a) 12.5 cents 15.6 cents 

Paragraph 7(b) 21.9 cents 27.4 cents 

Paragraph 7(c) $4.38 $5.48 
52.4 cents 65.5 cents 

Paragraph 7(d) $15.91 $19.89 
64.4 cents 80.5 cents 

Paragraph 7(e) $118.95 $148.69 cents 
59.6 cents 74.5 cents 

Paragraph 7AA(a) 14.4 cents 16.2 cents 
Paragraph 7AA(b) 25.2 cents 28.4 cents 

Paragraph 7AA(C) $5.04 $5.68 
60.2 cents 67.7 cents 

Paragraph 7AA(d) $18.28 $20.57 
74.1 cents 83.4 cents 

Paragraph 7AA(e) $136.34 $154.01 
68.5 cents 77.1 cents 

Paragraph 7A(2)(a) 9 cents 8.6 cents 

Paragraph 7A(2) (b) I 5.2 cents 14.4 cents 

Paragraph 7A(2)(c) $3.04 $2.88 
36.4 cents 34.6 cents 

Paragraph 7A(2)(d) $11.05 $\0.49 
44.8 cents 42.6 cents 

Paragraph 7A(2)(e) $82.73 $78.65 
41.5 cents 39.4 cents 
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SCHEDULE 2 Section 4 

AMENDMENTS OF SCHEDULE 2 TO THE PRINCIPAL ACT 

Provision amended Omit- Substitute-

Paragraph 4A(a) 12 cents 14.4 cents 
Paragraph 4A(b) 21 cents 25.2 cents 
Paragraph 4A(C) $4.20 $5.04 

50.3 cents 60.4 cents 
Paragraph 4A(d) $15.27 $18.33 

61.8 cents 74.2 cents 
Paragraph 4A(e) $114.15 $137.05 

57.2 cents 68.6 cents 

SCHEDULE 3 Section 5 

AMENDMENTS OF SCHEDULE 3 TO THE PRINCIPAL ACT 

Provision amended 

Paragraph 3A(a) 

Paragraph 3A(b) 

Paragraph 3A(C) 

Paragraph 3A(d) 

Paragraph 3A(e) 

NOTE 

Omit-

9 cents 
15.2 cents 

$3.04 
36.4 cents 

$11.05 
44.8 cents 

$82.73 
41.5 cents 

Substitute-

8.6 cents 

14.4 cents 

$2.88 
34.6 cents 

$10.49 
42.6 cents 

$78.65 
39.4 cents 

1. No. 101,1952, as amended. For previous amendments, see No. 87,1957; No. 49,1960; 
No. 78, 1962; No. 97,1963; No. 95,1964; Nos. 107 and 125, 1965; No. 48,1966; No. 79, 
1967; No. 84,1968; No. 75,1969; No. 105, 1970; No. 100,1972; No. 179, 1973; No. 114, 
1974; Nos. 5 and 124, 1976; No. 176, 1978; No. 142, 1979; and No. 138, 1980. 
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