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AIRPORTS(TRANSITIONAL) BILL 1995

G~N1ERALOUTLINE OF AMENDMENTS

Two taxrelatedamendmentsarebeingintroducedto Clause45 to ensure:

(i) thatholdersof leasesovertheairportswill betreatedin the samewayfor taxation
purposesasif theyhadbeengrantedleasesby anontax-exemptbody (i.e. theFederal
AirportsCorporation(FAC)); and

(ii) thatlesseesofFAC arenot disadvantagedby becominglesseesof anairportcompany.

Clauses74 and76 arebeingamendedto clarif~jrequirementsundertheArchivesAct 1983.

Schedule4 isbeingamendedto providefutureflexibility asto the numberof memberswho

maybeappointedto theFACBoard.

FINANCIAL IMPACT STATEMENT

Theproposedchangeshaveno financial impact.



3

NOTES ON PROPOSEDAMENDMENTS

Items (1)-(3): Clause45 - Specialdepreciationrules for fixtures

The purposeof Clause45 is to provide for airport-lesseecompaniesto take overthe FAC’s
depreciation deductionson fixed assetsand for current lesseesat airports to be able to retain
anyexistingentitlementsto depreciationon fixed assets.Theamendmentsensurethat an
adequatemechanismis availablefor theairport-lesseecompanyto takeovertheFACs
depreciationdeductionsrelatedto airportland andotherlandandassociatedassetstransferred
to it underClause22 of theBill.

Item (4): Clause74 - Simplified Outline
Item (5): Clause76 - CommonwealthRecords

Clauses74 and76 havebeenamendedto clarify thatthereis arequirementundertheArchives
Act 1983forpermissionto begivenby theAustralianArchivesbeforeaCommonwealth
recordcanbe transferredto anairport-lesseecompany.

Items(6)-(7): Schedule4 - FAC BoardMembership

TheseItemsamendthe constitutionof theBoardby giving theMinister flexibility to appoint,
asmembersoftheBoard,in additionto aChairperson,aDeputyChairperson,andChief
ExecutiveOfficer up to six additionalmembers.CurrentlytheMinister must appointsix
additionalmembers.As aconsequentialamendment,a quorumatmeetingsof theBoardis to
bechangedto bethegreaterof threemembersor the numberthat constitutesthe majority of
themembersfor thetime beingholdingoffice. The amendmentswill enablethesizeof the
Boardto bevaried,asappropriate,to meetthe changingrole of theCorporationduringthe
sale process.
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