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EXPLANATORY MEMORANDUM -

ASIAN DEVELOPMENTBANK (ADDITIONAL SUBSCRIPTION)BILL 1994

OUTLiNE

In May 1994, theBoard of Governorsof theAsianDevelopmentBank adoptedResolutionNo 232

(Increasein AuthorizedCapitalStockand Subscriptionsthereto)which increasedthe Bank.s

authorizedcapitalstuckby 1,770,497sharesandauthorizedtheacceptanceof increasesin individual

memberssubscriptions.A copy of the Resolutionand associatedscheduledetailing the shares

allocatedfor subscriptionis attached.Thecapital increaseis onein which eachmembermay

subscribetoadditionalsharesequalto its presentsubscription.Thereforeif all memberssubscribe

fully, the capital of theBankwill be doubled,andthe relativeshareholdingsof memberswill remain

unaltered.

This Bill empowerstheTreasurerto makethe necessaryagreementwith theAsian Development

Bank for thepurchaseby Australiaof its entitlementof 2,047additionalpaid-in sharesand 100,323

additionalcallableshares,of thecapitalstock of theBank.

The Bill empowerstheTreasurerto makethis agreementon such termsandconditionsasthe

Treasurerdeterminesand,whereappropriate,to issuepromissorynotesto the Bank in payment.

The Bill alsoappropriatesthefundsnecessaryto makepaymentsundersuchagreement.

FINANCIAL IMPACT STATEMENT

The total costof 2,047paid-insharesis $US24.69million (equivalentto $A34.30million at the

exchangerateof$AI ~$US0.72).Thisamountis payableoveraten ycarperiod. The valueof

I 00,323callablesharesis $(JS1,210.25million (equivalentto SAl ,680.90million).

I
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NOTESON CLAUSES

Clause1 - ShortTitle

Self-explanatory.

Clause2 - Commencement

Self-explanatory.

Clause3 - Interpretation

Self-explanatory.

Clause4- Agreementfor Purchaseof AdditionalShares

To subscribeto thecapital increase,theTreasurer,asGovernorfor Australiaof theBank, is required

tosubmit,before31 December1995,to theBank, an “Instrumentof Subscription settingoutthe

numberof additionalpaid-in andcallable sharesto which Australia will subscribeon the termsand

conditionslaid down in the Resolution.

Underthe Resolution,Australiais entitled to subscribeto 2,047paid-in sharesvaluedat

$US24.69million and 100,323callablesharesvaluedat $US1,210.25million.

Paymentfor the paid-insharesis requiredto bemade,attheoptionof thesubscribingmember,either

in4equalinstalmentsbeginningfrom 1996,5equalannualinstalmentsbeginningfrom 1995,or in

6 equalannualinstalmentsbeginningfrom 1995. It is intendedthatthe third option,which is the

leastcostoption, will beexercised.Thefirst instalmentis to bepaid within 90 daysafterthe dateon

which the subscriptionbecomeseffective ( ie. of notification by the Bank that thedocumentation

requiredto be lodged is satisfactoryto the Bank),or by 30 March 1996. whicheveris later.

Remaininginstalmentsareto bepaidnotlaterthantheanniversaryof the first paymentdate. Of
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eachinstalment,thesubscribingmembershall pay40 percent inconvertiblecurrencyand60 percent

in thecurrencyof the subscribingmember. (Forthe purposesof suchpayments,theAustralian

dollaris deemedto be a convethblecurrency.)The 60 percentponioncanbe paideitherin cashor

by non-negotiable,non- interest-bearingpromissorynotes. Suchnotesare liable to be encashedin

annualinstalments,commencingfrom the year2000.

Paymentin respectof thecallablesharesof Australia’ssubscriptionmay becalledonly if requiredby

the Bankto meetits obligationsin respectof borrowingsand guarantees.No callshavebeenmade

on this partof the Bank’scapitalsofar and,if the Bank continuesto operateprudentlyas it hasdone

in the past,it is highly unlikely that acall will bemadein the futurefor borrowingsand guarantees.

Thecallablecapitalof theBank servesassecurityfor itsextensiveborrowingoperationson world

capital markets.

ClauseS - Issueof PromissoryNotes

Sub-section5(3)providesthat Section5 of the AsianDevelopmentBank Act 1966,which relatesto

authorizationof the issueof securitiesby the Governor-General,doesnotapply in relationto

paymentsmadeunderanagreementmadeunderSub-section4(1). UnderSub-section5(1) the

I’reasurerhas theauthority to makeandissuepromissorynotesto the Bank.

Clause6 - Appropriation

Self-explanatory.
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