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AUSTRALIAN INDUSTRY DEVELOPMENTCORPORATIONAMENDMENT BILL
1992

I

OENERALOUTLINE

Thepurpose of this Bill is to amendtheAustralian Industry DevelopmentCorporationAct
1970 to extendtheCommonwealthGuaranteeuntil 30 June1998, to clarify issuesrelating
to the AustralianIndustry DevelopmentCorporation’s(AIDC’s) tradingpowersand to
reducethe sizeof its Board. Thesechangeswill facilitate the smoothoperationsof the
AIDC in the financialmarkets,and will rctlectthe diminishedlevel of activity conducted
by the AIDC sincethe transferof the bulk of AIDC’s businessto its subsidiary,MDC
Ltd, on I July 1989.

FINANCIAL IMPACTSTATEMENT

2 Theextensionof theCommonwealthGuaranteeto 30 June1998 will haveno net
effecton revenue.
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NOTESONCLAUSES

Clause 1: Short Title etc

3 Once enacted this Bill will be cited as the Australian Industry Development
CornorationAmendmentAct 1992.

4 The “Principal Act referred to in this Bill is the AustralianIndustry Development
CorporationAct 1970.

Clause2: Powersof Corporation

5 ThisclauseclarifiesAIDC’s powerto undcrtakecertain financialtransactionsby
inserting a new paragraph7(2)(bb) in the Principal Act. Thisamendmentconfirmsthe
ability of AIDC to undertaketransactions,includingswaps,foreign exchangeagreements,
forwardsrateagreements,option agreements,futuresagreementsor hedgeagreements,
in the courseof its business.Theneedfor this amendmentarose following a UK Court
decisionthat calledinto questionthe ahility of statutorycorporationsto entersuch
financial transactions.

Clause 3: Membership of Board

6 This clause reduces the size of AIOC’s Board of Directors, reflectingthe factthat
AIDC is essentiallyaholdingCorporation(apart from its ongoingrole as borrowerfor
the AIDC group),with MDC Ltd acting as theoperatingcompanyof thegroup. This
amendmentwill reducetheBoard to a Chairman,the Chief Executiveof AIDC, the
Secretariesof theDepartmentof Industry,Technologyand Commerceandthe
Departmentof Primary Industriesand Energyandone otherDirector. Previouslythe
Board had a minimum of four and maximumof eight other Directors.

Clause4: Meetingsof Board

7 In line with the reducedsize of the restructuredBoard, section21 of thePrincipal
Act is amendedsothat thequorumof the Board is reducedto two Directors,one of
whom mustbe theChairmanor Chief Executiveand one of whom must notbe the
Chairmanor Chief Executive.

Clause5: Guaranteeby Commonwealth

8 ThisclauseextendstheCommonwealthGuaranteefor AIDC from 30 June 1994to
30 June1998 by substitutingthe newdatein subsection35(1) of the PrincipalAct. This
clausealso clarifies the applicationof the Guaranteeto depositedfundsleft on deposit
with MDC wherereinvestmentdatesoccur after the Guaranteecut-off date. Such funds
will no longerattractthe Guaranteeaftersuch reinvestment(subsections35(8- 10)).

Clause6: ConsequentialAmendments

9 Provisionsin the Principal Act referringto Directorsare amendedasa
consequenceof the reductionin the sizeof the Board of Directors.
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