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AUSTJtALIAJ4 INDUSTRY DEVELOPMENTCORPORATION AMENDMENT BiLL
1992 4

GENERALOUTLINE

The purposeof this Bill is to amendthe AustralianIndustry DevelopmentCorporationAct
1970to extendthe CommonwealthGuaranteeuntil 30 June 1998, to clarify issuesrelating
to theAustralianIndustry DevelopmentCorporation’s(AIDC’s) trading powersand to
reducethe sizeof its Board. Thesechangeswill facilitatethe smoothoperationsof the
AIDC in the financialmarkets,and will reflect thediminishedlevel of activity conducted
by theAIDC sincethe transferof thc bulk of AIDC’s businessto its subsidiary,AIDC
Ltd, on 1 July 1989.

FINANCIAL IMPACT STATEMENT

2 The extensionof the CommonwealthGuaranteeto 30 June1998 will haveno net
effecton revenue.
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NOTESON CLAUSES

Clause1: ShortTitle etc

3 Onceenactedthis Bill will be cited as the AustralianIndustryDevelopment
CorporationAmendmentAct 1992.

4 The “Principal Act” referredto in this Bill is the AustralianIndustry Development
CorporationAct 1970.

Clause2: Powersof Corporation

5 This clauseclarifiesAIDC’s power to undertakecertainfinancial transactionsby
insertinga newparagraph7(2)(bb) in thePrincipal Ad. This amendmentconfirmsthe
ability of A1DC to undertaketransactions,including swaps,foreignexchangeagreements,
forwardsrateagreements,option agreements,futuresagreementsor hedgeagreements,
in thecourseof its busincss.The needfor this amendmentarosefollowing a UK Court
decisionthatcalled into questionthe ability of statutorycorporationsto entersuch
financial transactions.

Clause3: Membershipof Board

6 This clausereducesthe sIzeof AIDC’s Boardof Directors,reflecting the factthat
AIDC is essentiallya holding Corporation(apartfrom its ongoingrole asborrowerfor
theAIDC group), with AIDC Ltd actingas the operatingcompanyof thegroup. This
amendmentwill reducethe Boardto aChairman,theChief Executiveof AIDC, the
Secretariesof the Departmentof Industry,TechnologyandCommerceandthe
Departmentof PrimaryIndustriesand EnergyandoneotherDirector, Previouslythe
Boardhada minimum of four andmaximumof eight other Directors.

Clause4: Meetings of Board

7 In line with the reducedsizeof the restructuredBoard, section 21 of the Principal
Act is amendedso thatthe quorumof the Boardis reducedto two Directors,oneof
whom mustbe theChairmanor ChiefExecutiveandoneof whom mustnot bethe

Chairmanor ChiefExecutive.

Clause5: Guaranteeby Commonwealth

8 This clauseextendstheCommonwealthGuaranteefor AIDC from 30 June1994 to
30 June1998 by substitutingthenewdatein subsection35(l) of the Principal Act. This
clausealsoclarifies theapplicationof theGuaranteeto depositedfundsleft on deposit
with AIDC wherereinvestmentdatesoccurafterthe Guarnntcecut-off date. Such funds
will no longerattractthe Guaranteeaftersuch reinvestment(subsections35(8 - 10)).

Clause6: ConsequentialAmendments

9 Provisionsin thePrincipal Act referring to Directorsareamendedas a

consequenceof thereductionin thesizeof the Boardof Directors.
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