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BANKING (QUEENSLANDINDUSTRY DEVELOPMENTCORPORATION)AMENDMENT BILL 199

OUTLINE

TheQueenslandGovernmentis seekingto enhancetheaccountabilityof theQueenslandIndustry
DevelopmentCorporation(QIDC) by enablingit to be broughtundertheprudentialsupervisionof the
ReserveBank(RBA).

This Bill facilitatesthisdecisionby listing QIDC underthedefinition of abankin section5 of theBanking
Act 1959. This listingwill establishalegislativebasisfor RBA supervisionof QIDC. TheBill includes
provisionscomplementaryto Queenslandlegislationunderwhich theQueenslandGovernmenttransferred
its constitutionalbankingpower(asit relatesto QIDC) to theCommonwealthGovernment.

The purposeof this measureis to ensurethatQIDC follows the requirementsof andis subjectto the
supervisionof theRBA in relationto prudentialmatters.

FINANCIAL IMPACT

No financial implications.
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use 1 - ShortTitle

Providesfor theAct to becalled theBanking(QueenslandIndustry DevelopmentCorporation)
tendmentAct 1995.

use2 - Commencement

Theprovisionsof this legislationwill commenceuponreceiptof RoyalAssent.

use3 - Schedule

This clauseis selfexplanatory.

FIEDULE - AMENDMENT TO THE BANKING ACT 1959

Ti 1 - Proposedamendmentto subsection5(1

LS item amendsthedefinition of “bank in theBankingAct to includeQueenslandIndustryDevelopment
rporation,

n 2 - Pronosedamendmentto subsection5(1’

~sitem amendssubsection5(1)of theBankingActto include adefinition of QueenslandIndustry
velopmentCorporation.

Ti 3 - Proposedamendmentto subsection6 (1)

is item accomodatestheproposedsubsection6 (IC) within the currentsection6.

rn 4 - Pronosedadditionto section6

is item addsto section6 of theBankingAct by insertinganewsubsection(lC) whichprovidesthatthe
rvantpartsof theBankingAct, namelyPartII (other thanDivision 1), PartV, andsections61, 62, 64,
68, and69, will applyto QIDC. The newsubsection6(1C)is so draftedbecausetheCommonwealth

[1 haveno legislativepowerto applyDivision 1 of PartII of theAct (‘Authority to carryon Banking
siness”)to QIDCfor so long assubsection42(1)of the StateAct referringbankingpowersto the
mmonwealthremainsin force.
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