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CUSTOMS TARIFF AMENDMENT BILL (NO.2) 1989
GENERAL OUTLINE

fh purpos of this Bill, which includes 7 Schedules, is to snact
1 range of changes to the Custome Tariff Act 1987.

Zlavs 3 amends sgection 26 of the Principal Act, as follows:

Subclause 3(l) - provides a complementary amendment to
changee in the Customs and Excise Tariffs to
the method of duty collection on beer as
announced in the 1988 Budget. This
amendment operates on and from 4 February
1989.

Subclavge 3(2}) - consegquential on an amendmesnt contained in
Schedule S to this Bill, amends the Table to
the section and operates on and from
15 February 1989.

Subclauge 3(3}) - omits subsection (2) which bacomes redundant
as a result of an amendment contained in
Schedule 7 to this Bill. This amendment
operates from 1 July 1989.

ich dule 1 contains a range of changes, as follows:

(1) am ndments to Rules 5 and 6 of the General Rules
for the Interpretation of the Harmonigzed System to
align with the International Convention on the
Harmonizxed Commodity Description and Coding System;

{ii) an amendment to the Table to jtem 42A in Part III
of Schedule 4 to accord with the tariff classifications
& t out in Schedule 3 to the Principal Act;

{iii) an amendsent to reduce the duty rate applicable to
eabroidery kits of 6300.00.90 to 15%.

ich dul 2 contains the following changes:

(i) an amendment to remove the revenue duty applying to
subheading 1702.50.00;

(ii) am ndments to the rates of duty applying to certain
tariff classifications (4814,20.00, 5307.10.00,
5307.20.00, 5909.00.10). These amendments are made in
the context of the Government’s decision relating to
th Cchemicals and Plastics Industries and Textiles,
Clothing and Pootwear Arrangements which impacted on
th May Economic Statement;

{111y an amendment to item 40D in Part III of Schedule 4 to
allow concessional entry of certaln carpets and floor
coverings made by non-powered tufting machines held in
th hand.
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S8chedule 3 contains an amendment to provide a duty rate of 14%
phasing to a long term rate of 10% for general purpose spray
bottle caps. The subheadings distinguish between thes and the.
more traditional scent and perfume dispensers. This change is a
regult of the Government’s cornsideration of the IAC r port on th
Mining, Construction and Agricultural Equipment Industries.

Schedule 4 contains an amendment to give a Pree rate of duty to
transport containers of heading 8609.00.00. This change follows
the Government’s acceptance of the IAC's recon-endations ‘on thes
goods .

Bchedule 5 containg an amendment to clarify the Gov rnment’'s
pelicy that topped crude oil used otherwise than as a r finery .
feedstock will be subject to duty at a rate equivalent to that
applying to fuel o0il. Topped crude oil used ag a refin ry
feedstock will continue to be duty free.

Schedule 6 contains amendments made in the context of the
Post-1988 Assistance Arrangements for the Textiles, Clothing and
Footwear Industriesg, including:

(1) ingertion of a new item 40F in Part III of
Schedule 4 to implement Post-1988 TCF Arrang ments;

{il) an amendment to Note 1 to Schedule 5 to facilitat
entry of industrial crafts without a certificat
from supplying countries; and

(iiiy an amendment to subitem 7V in Schedule 5 to r duce
the rate of duty for industrial overalls of NZ origin
from 20% to 10% to comply with ANZCERTA.

Schedule 7 contains the following amendments:

(i) an amendment to provide a free rate of duty for
petroleum gases and other gaseous hydrocarbons of
heading 2711. The amendment arises out of th IAC's
Report on Certain Petroleum Products - Taxation
Measures (Report No. 3%7);

{ii) an amendment to restore the rate of duty for coated
kraft paper and paperboard of subheading 4810.3 to 15%

{iii) amendments arising out of the Government's decision on
the IAC Report {No. 405) on Tobacco Growing and
Manufacturing Industries; and

(iv} insertion of a new item 44 in Part III of Sch dule 4
. to overcome an anodaly caused by section 6G of the
Excise Tariff Act.




FINANCIAL IMPACT

Antidipnt 4 revenue losses from the change affecting transport
containers are minor

approxiiﬂtely $300,000 in a full year
approximately $5165,000 for the balance of 1988-8%,

Howaver, ﬁhis will be more than offsget By the substantial
r ductions in costs to the shipping industry. Bavings are
stimated to be in the order of $ 9 aillion for a full

Yy ar.

The m asur 5 relating to topped crude oil clarify policy and as
such should not increase or decrease revenus. Without the
proposed amendment potential exigts for revenue arosion exceeding
$14 million per annum.

Th 4 cision to reduce the level of duty on embroidery kits will
result in only minor revenue losses and some adainistrative
expenditure in refunding duties paid since the First of January
1988. The effect is not expected tc have any significant
financial impact.

In reqard to changes for Petroleum Gases and other Gasgeous
Hydrocarbons the financial impact ig difficult to assess duve to
th small and irregular imports of thege gases. The Customs duty
¢collect 4 in 1987/88 was, however, less than $ 17,000.

Th 1 maining =measures in the Bill are expected to have minimal
. financial impact.
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CUSTCMS TARIFF AMENDMENT BILL {No 2) 1989
NOTEE ON CLABSBS h

A Bill for an Act to nncnd tha Custons Taritf Act 1987.

Clause 1 -

Clause 2 -

Citation - Custons Tariff A-endnent Act {No.2)} 198%

Dute of Conlencenent _

Sections 1

Subsection
Subsection

- Subgection-

Seaction

Sesction

Bection.

Section

Section

Section

Section

clausa 3 - Amends section 26 of the Principal Act, as follows.

4
5
6
7
8
.

10

and: 2

3{1} -

3{2)

3{3)..

t

nate of aoyal Assent

4 February 1589

oAk

15 rebruvary 1989

1.July 1989

- 1 January 1988

- 1 July 1988

- 1l4 'Gctober 1988

- 25 January.198%.

- 15 rebruary 1589

1 March 1989

- 1 July 1983

Buhclausa L)

- Subclause 3{2)

Subclauge 3{3}

providcs a. conplenantary ahondlnnt to
changes in the Custome and Excis Tariffs
to the method of duty cellection on be r as
announced in the 1983 Budget. This
amendment operatas on and from 4 F bruary
1989.

consaquohtiai on’ an amendment contain 4 in
Schedule 5 to this Bill, amends the Tabl
to the section and opesrates on and from 15
February 1989.

omits subseciioh {(2) which becom &

. redundant as a result of ‘an amendaent.

contained in Schedule .7 of' this Bill, Thls
anendnent operates frou 1 July 198%.

Clause {4 - Provides that anendnents in Schedule 1 shall operate or
and from 1 January 1988 :

-

o

Covers - anendnants to Rules 5 and & of th

General Rules for the Interpr tation of
the Harmonirzed System to align with th
International Conv ntion on the

Harm niz 4 Commodity D scription and
Coding Syctem;
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- & reduction to the rate of duty
applicable to embroidery kits of
6308.00.90 from 25% to 15%. This
decision is taken in the context of the
TCrF Assistance Arrangelents,

- an amendment to the Table to item 425 in
Part III of Schedule 4 to accord with
the classifications set ocut in Schedule
3 to the Principal Act. .

Clause 5 - Provides that the amendments in Schedule 2 shall
op rate on and from 1 July 1988

. Covers - an amendment to remove the 2% Revenue
duty applying to subheading 1702.50.00;

- amendments to the rates of duty applying
to certain tariff classifications
(4814.20.00, 5307.10.00, 5307.20.00 and
5909.00.10). These amsndments are made
in the context of the Government’s
decisions relating to the Chemicals and
Plastics Industries and the Textiles,
Clothing and Footwear Arrangesents;

- an amendment to item 40D in Part III of
Schedule 4 to allow concessional entry
of certain carpets and floor coverings
made by non-powersd tufting machines
held in the hand.

Claus 6 - Provides that the amendmwent in Schedule 3 shall opefﬁte
on and from 14 October 1988

« ~ Covers - an amendment to provide a duty rate of
14% phasing to a long term rate of 10%,
for general purpose spray bottle caps.
The subheadings distinguish between
these and the more traditional scent and
perfume dispensere. This change is a
regsult of the Government's consideration
of the IAC report on Mining,
Construction and Agricultural Egquipment
Industries.

Clnule 7 - Provides that the amendment in 5chedu1e 4 shall operate
on and from 25 January 1989

. Covers - an amendment to give a Free rate of duty
. to transport containerg of heading
8609.00.00. This change gives effect to
the Government’s decision on the IAC
report on Transport Containers (Report
No.409).
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Clayge 8 - Provides that the amendment in Schedule 5 shall op rat
on and from 15 February 1989

Covers -

an amendment to clarify the Governasnt
policy in relation to topped crud oil.
Topped crude used otherwise than as a
feedstock will attract a duty rat
equivalent to that applying to fuel oil,
while topped crude used as a £ edstock

,Will remain duty free.

Clause 9 - Provides that the amendments in Schedule 6 shall
operate on and from 1 March 1989

Clause 1§ - Provides that
on and from 1

Covers -

Covers -

amendments made in the cont xt of th
Pogt-1988 Assistance Arrang ments for
the Textileg, Clothing and Footw ar
Industries, including:

- ingertion of new item 40F in Part IIIX
of Schedule 4 to allow duty fr e entry
of carpets and floor coverings of 5703
which are made by non-pow r d tufting
machineg held in the hand;

. an amendment to Note .l to Schedule 5
to facilitate entry of industrial
crafts without a certificate from th
supplying country, entered for home
consumption on or before 31 August
1989;

. an amendment to subitem 7V in Sch dule
5 to reduce the rate of duty for
industrial overalls of NZ origin from
20t to 10% to comply with ANZCERTA.

amendments in Schedule 7 shall operate
July 1989

an amendment to provide a free rate of
duty for Petroleum gases and oth r
gaseous hydrocarbons of heading 2711.
The amendment arises out of the IAC’s
Raport on Certain Petroleum Products -
Taxation Measguresz (Report No. 397);

an amendment to restore the rate of duty
for coated kraft paper and paperboard of
gubheading 4810.3 to 15%. This decision
is taken in the context of th IAC
Report (No. 40%) on the Pulp, Paper,
Paper Products and Printing Industries;
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- amendments arising out of th
Government’s Decision on the IAC Report,
on Tobacco Growing and Manufacturing
Industries (No. 405):

» termaination, from 1 October 1995, of
the concessions relating to the
tobacco local leaf content scheme; and

. ltem 35D in Part III of Schedule 4,
which allows concessional rates on
certain imports of tobacco products
contingent on overseas suppliers
purchasing Australian leaf, will be
abolished on 1 July 1989;

- an amendment to insert new item 44 in
Part II1 of Schedule 4 to overcome an
ancmaly causad by section 6G of the
Exclire Tarlff Act.

Printed try Authority by the Commeonwealth Government Printer
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