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CUSTOMSTARIFFAMENDMENT BILL (NO. 2)1994

GeneralOutline

Thepurposeof theBill, which includes2 Sectionsand5 Schedulesof amendments,is
to enactarangeof changesto theCustomsTariffAct 1987.

Section3 containsthefollowing changes:

(1) ensuresAustralia’scompliancewith theHarmonizedCommodity
DescriptionandCodingSystem.

Section6 containsthefollowing amendment:

(i) correctsa spellingerror.

ScheduleI containsthefollowing changes:

(i) implementschangesannouncedin the 1994/95FederalBudget.

Schedule2 containsthefollowing amendments:

(i) extendsthephaseout of accessto theDevelopingCountrymargin of
preferencefor certaincountries;

(ii) extendsthecoverageof theMalaysia-AustraliaTradeAgreement;

(iii) implementsfin-theramendmentsto putin placetheGovernment’spolicy
relating to passengermotorvehiclecomponents;

(iv) implementschangesannouncedin the 1994/95FederalBudget;and

(v) decreasestheCustomsduty on aviation gasoline,

Schedule3 containsthefollowing amendment:

(i) restoresthecorrectlevel ofassistancefor glassandplasticsemi-finished
lensblanksforusein spectacles.

Schedule4 containsthefollowing changes:

(i) effectsadministrativechangesto tariff subheading8409.91.20in
Schedule3 andto item 56 inPart III of Schedule4 to the Customs
TarjffAct 1987.

Schedule5 containsthefollowing changes:

(i) amalgamatestariff subheadingswhich havethesamerateof duty.
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FINANCIAL STATEMENT

The decreaseof 1.977centsperlitre in thedutyon fuel oil, heatingoil and kerosene
appliedto bothCustomsandExciseduty. Thecombineddecreasewill resultin a
reductionof revenueof $25 million in 1994/95and$25 million in 1995/96.

The decreaseof 2,977centsper litre in thedutyon toppedcrudeoil wasappliedto
bothexciseableandimportedoil. Thisreductionwill resultin a total lossof revenueof
$2 million in 1994/95and$2 million in 1995/96.

Themeasuresto reducethecoverageof theAustralianSystemof TariffPreferences
from 1 July 1994areestimatedto resultin additionalCustomsdutyof$15.8million in
1994/95,$37.9million in 1995/96and$56.9million in 1996/97beingcollected.

Theincreaseof 1.194centsperlitre in theCustomsdutyon aviationturbinefuel is
balancedby anequivalentincreasein themoneysappropriatedto theCivil Aviation
Authority. The financialimpact is neutral.

Thedecreaseof 6.327centsperlitre in theCustomsdutyon aviationgasolineis
balancedby anequivalentdecreasein moneysappropriatedto theCivil Aviation
Authority. The financialimpact is neutral.

Otherchangesareconsideredto haveonly minorrevenueimplications.
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CUSTOMSTARIFFAMENDMENT BILL (NO. 2)1994

NOTES ON SECTIONS

A Bill for anAct to amendthe CustomsTar~ffAct 1987.

Section 1 - Citation - CustomsTariff AmendmentAct (No. 2)1994.

Section2 - Dateof Commencement

Subsection1 - DateofRoyal Assent

Subsection2 - 1 January1992

Subsection3 - 11 May 1994

Subsection4 - 1 July 1994

Subsection5 - 7 July 1994

Subsection6 - 23 September1994

Subsection7 - 14 daysafterRoyal Assent

Subsection8 - 1 July 1995

Section3 - Providesthatamendmentsshalloperatefrom 1 July 1992

Covers- This sectioncontainsthreeadministrativechangeswhich will
ensureparity betweenthe CustomsTariff andthe
HarmonizedCommodityDescriptionandCodingSystem:

a) in SubheadingNoteI to Chapter4 by substitutingtheword
“has” for Thave”.

b) in tariff subheading2818.10by adding thewords“whetheror
not chemicallydefined”.

c) in ChapterNote I (e) toChapter94by addingthewords
“furniture speciallydesignedfor sewingmachinesof 8452”.

Section6 - Providesthat theamendmentshall operatefrom 7 July 1994

Covers- Correctsthespellingof theword “assessment”.

ScheduleI - Providesthat theamendmentsshall operatefrom 11 May 1994

Covers- Reductionsin theCustomsrateof dutyon toppedcrudeoil,
fuel oil, heatingoil andkerosenewereannouncedby theTreasurer
on 10 May 1994in the 1994/95FederalBudget.
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TheCustomsdutyon toppedcrudeoil hasbeenreducedby 2.977
centsperlitre andfuel oil, heatingoil andkeroseneby 1.977cents
perlitre.

Thedutyontheseproductswas increasedin the 1993/94Federal
Budgetby 3 centsperlitre. Industryhasreportedthat these
increaseshavehada significantadverseimpacton inputcostsfor
certainexportorientedoperations. HencetheGovernmenthas
decidedto reducetheimpact oftheserises.

Schedule2 - Providesthat theamendmentsshall operatefrom I July 1994

- Covers- i) Implementsa furtherstagein the Government’s
decisionto phaseoutaccessto theDevelopingCountry
marginof preferencefor certaincountries. On I July 1993, this
phaseoutcommencedfor importsofchemicalsandplastics,
textiles,clothingandfootwear,rubberand leathergoods,dried
th1it and fruit juice from a numberofthe moreadvanced
developingcountries.

Theamendmentscontainedin thisBill extendthecoverageof
thephaseoutto all remainingcommodities,with theexception
of cheese,unmanufacturedtobacco,sugarandreplacement
componentsfor passengermotorvehicles,from thesecountries.

ii) On 10 May 1994 theTreasurerannouncedin the 1994/95
FederalBudgetanincreasein theCustomsdutyon aviation
gasolineandaviationkeroseneof 1.194centsper litre.

Theseincreasescontinuethe process,announcedby the
Governmentin the 1992/93FederalBudget,of recoveringfrom
theaviationindustrythefull costsincurredin implementing
aviationsafetystandardsby I July 1994 andfifty percentof the
costsof safetystandardsettingandcomplianceto phasein over
two yearsfrom I July1993.

iii) Therateof Customsdutyon aviationgasolineis reducedby
7.52I centsperlitre.

Thisdecreaseis in respectof dutycollectedandpaid to theCivil
Aviation Authorityto recoverairwayscostsattributableto
aviationgasolinepoweredaircraft. Thereductionin therateof
duty follows theadoptionby theCivil Aviation Authority of a
marginalcostbasisfor thepricing of itsservicesprovidedto
operatorsofgasolinepoweredaircraft.

Hencethetotal amountof thereductionof duty for aviation
gasolinefrom theiniativesin (ii) and(iii) aboveis 6.327cents
perlitre.
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iv) Bilateral tradeconcessionsareaccordedundertheMalaysia-
AustraliaTradeAgreement.In this amendmenta Freerate
ofdutyis providedfor unvulcanisedcompoundedrubberof
Malaysianorigin ofheading4005. (

v) In “Building a CompetitiveAustralia” - the 1991Industry
Statement,theGovernmentoutlineditspolicy for the
automotiveindustry. As aninitiative to assistthepassenger
motorvehiclecomponentryindustry, it wasdecidedto freeze
tariffs on certaingoodsusedasreplacementcomponentsin
passengermotorvehiclesat 15%aftertheyhadreachedthat
level on 1 July 1992.

A reviewoftariff classificationsapplicableto the passenger
motorvehiclesectorhasrecentlybeencompletedby officersof
theDepartmentof Industry,ScienceandTechnologyin
consultationwith industryarid representativebodies.

Theseamendmentsinsertthedutyrateof 15%for additional
goodsidentifiedby thereviewteamasbeing“of a kind usedas
replacementcomponentsinpassengermotorvehicles” which
werebelowthe 15%rateof duty.

Section7 - Providesthat theamendmentinSchedule3 shall operatefrom
23 September1994

Covers- Semi-finishedlensblanks for spectacleshadbeenclassifiedunder
tariff subheading9001.90.10. On 19 January1994,the
AdministrativeAppealsTribunaldecidedthat thesegoods
shouldnotbe classifiedunderthat tariff subheadingwhich attracted
dutyat a rateof 12% (now 10%), InsteadtheTribunal decided
thattheyshouldbeclassifiedundera tariff classificationwhich was
Freeof duty.

The purposeof this amendmentis to restorethe intendedlevel of
assistancefor local industryby providinganew subheading
9001.90.20for semi-finishedlensblankswith a rateof dutyof 10%
andthe structuredphasedownof dutyratesto 5% by I July 1996.

Section8 - Providesthat amendmentsin Schedule4 shalloperatefrom 14 days
afterthis BiH receivesRoyalAssent

Covers- i) In CustomsTariff AmendmentAct No. 2)1993,tariff
subheadings8407.32.10and8407.32.20werecombinedas each
hadsimilar ratesof duty. Thisamalgamationwasnotreflected
in the subheadingcontainingpartsfor thesegoods. This
administrativeamendmentis necessaryto ensurethat thetariff
treatmentofthesegoodsprior to thechangeis preserved.
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ii) Item 56 inPart111 of Schedule4 to theCustomsTar(ffAct 1987
containsa referenceto theMinisterfor Industry,Technology
andCommerce.ThischangereflectsthecurrentMinister’stitle.

Section9 - Providesthat amendmentsin Schedule5 shall operatefrom 1 July 1995

Covers- Combinesa numberof nationaltariff subheadingswheredutyrates
arethesame. Thiswill providea simplertariff structure.
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