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CUSTOMSTAIUFF AMENDMENT BILL (NO.2)1995

GeneralOutline

The purposeof theBill, whichincludes2 sectionsand3 schedulesof amendments,is
to enactarangeof changesto theCustomsTar~ffAct1987.

Section3 containsamendmentsto the Tableto section26(1) ofthePrincipal Act
which allowstheapplicationof ConsumerPriceIndexadjustmentsto thenewly
createdtariffsubheadingsin Chapter24.

Section4 containsa changeto item 63 in PartIll of Schedule4 of thePrincipalAct to
extendthecoverageofthis concessionalitem.

Schedule1 containsamendmentstoreinstatetheintendedlevel ofassistanceto fabric
whichis composed“wholly” of certainfibres.

Schedule2 containsamendmentsto removecustomsduty from unmanufactured
tobaccoandtobaccoproductsof Chapter24 and aminoramendmentasa consequence
oftheWorld TradeOrganizationAgreementcoming into effectfor Australiaon
1 January 1995.

Schedule3 providesa consequentialamendmentto tariff subheading8532.10.1
following Australia’sacceptanceoftheWorld TradeOrganizationAgreement.

FiNANCIAL IMPACT STATEMENT

Althoughthechangesto unmanufacturedtobaccoand tobaccoproductsinvolved no
additionalCommonwealthoutlays,the impact of removingcustomsdutywill be
approximately$4 million perannum.

Theotheramendmentscontainedin this Bill havelittle orno revenueimplications.
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CUSTOMSTARIFF AMENDMENT BILL (NO. 2)1995

NOTESON SECTIONS

A Bill for anAct to amendtheCustomsTariffAct 1987.

Section1 - Citation- CustomsTariff AmendmentAct (No. 2)1995

Section2 - Dateof Commencement

Subsection1 - Dateof RoyalAssent

Subsection2 - 1 January1995

Subsection3 - 7 July 1994

Subsection4 - 18 November1994

Subsection5 - 1 January1995

Subsection6 - 1 January1996

Section3 - Providesthat theamendmentshall operatefrom 1 January1995

Covers- Following theGovernment’sdecisionon theIndustry
CommissionReportNo. 39 on theTobaccoGrowing and
ManufacturingIndustries,anumberof tariffsubheadings
havebeencombinedastheyattracteda similar rateofduty.

TheTableinsection26(1)of thePrincipalAct is amended
asa consequenceoftheclose-upoftariff subheadingsin
Chapter24 of theCustomsTariff Thissectionis thelegal
meansby whichtheConsumerPriceIndex(CPI)
adjustmentsare appliedto certainexciseequivalent
commodities(ie. beer,spirituousliquors,petroleum
productsandtobaccoproducts). TheTablenow reflects
the revisedlist oftariffsubheadingsto which CPI
adjustmentsare applied.

Section4 - Providesthat theamendmentshall operatefrom7 July 1994

Covers- Item 63 inPartIII of Schedule4 was createdinAct 87 of
1994 (Customs7’ar~ffAmendmentAct1994) to provide
duty freeimportationof certainreferencematerials.
Referencematerialsarecompounds(mainlyof metals)with
accuratelyknown compositionswhich areusedasa
standardagainstwhich like materialsandprocessesare
comparedandapparatuscalibrated.
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Theamendmentwill allow referencematerialsto beusedin
abroaderrangeof industrialandscientificprocesses,thus
providingindustrywith cheaperinputs.

Schedule1 - Providesthat amendmentsshalloperatefrom 18November1994

Covers- Thesechangesareinsertedto reinstatethelevel of
assistanceto somefabricscomposedwholly ofcertain
fibres.

SubheadingNote2(A) to SectionXI (TextilesandTextile
Articles) providesthat whereproductsofChapters56to 63
of the CustomsTariffAct 1987containtwo ormoretextile
materials,thepredominantmaterialby weight isto be
consideredtheonlymaterialfor classificationpurposes.
TheNoteprovidesthat in thesecircumstancesthegoods
will betreatedasbeing “wholly” ofthepredominantfibre.
Wheretherearespecificreferencesto actualpercentages,
thesetakeprecedenceoverSubheadingNote2(A).

SectionXI also containsanumberof tariffsubheadingsthat
referto goodsthat are“wholly” ofparticularfibres. The
word “wholly” in thesecaseswasoriginally intendedto
meangoodsthat arecomposedcompletelyof certaintypes
of fibres.

TheAdministrativeAppealsTribunal (AAT) determined
that blanketscontainingviscoserayonin quantitiesvarying
from 81%to 94%were “wholly” ofviscose. Thishadthe
effectof reducingthe intendedindustryassistancefrom
27%toFree.

Theseamendmentsredefinethedescriptionofthose
subheadingsby replacingtheword “wholly” with “of
100%”. Thiswill reinstatethe intendedlevel of assistance
for thesubjectgoods.

Schedule2 - Providesthat amendmentsshalloperatefrom 1 January1995

Covers- On 29 October1993,theAssistantTreasureraskedthe
Industry Commissionto inquire andreporton the
AustralianTobaccoGrowingandManufacturingIndustries.

On 13 December1994,in ajoint ministerialstatement,the
MinistersforPrimaryIndustriesandEnergy,Trade,and
Industry,ScienceandTechnologyandtheAssistant
TreasurerannouncedtheGovernment’sresponseto
IndustryCommissionReportNo. 39 of29 June1994. The
statementoutlinesthe main elementsof an industry
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package,which embodiesall key measureswithin a
proposalsubmittedto theAustralianGovernmentandthe
StateGovernmentsof Queensland,Victoria andNewSouth
Walesby tobaccogrowersandmanufacturers.

The statementannouncedthat thecustomsdutyon all
imports oftobaccoleaf; manufacturedtobaccoandtobacco
productswould beFreecommencing1 January1995. This
meansthat manufacturedtobaccoandtobaccoproductswill
only attracttheexciseequivalentduty.

As aresultofunmanufacturedtobaccobecomingfreeof
customsduty, theconcessionalSchedule4 items3 SB and
35C,havebecomesuperfluousandarebeingomitted. A
consequentialchangeis alsonecessaryto theTableto item
53A.

TheWorld TradeOrganizationAgreement(WTO) came
into effectfor Australiaon 1 January1995. Becauseof the
tariffbindingsagreedby Australia it wasnecessaryto
legislatemanyphasedreductionsoftariff rates.These
amendmentswerelegislatedin theCustomsTariff(World
TradeOrganizationAmendments)Act 1994(Act 152 of
1994).

Howevera changemadein this Act wouldhaveprevented
importersfrom claiming the intendedphasedreductionfor
certainpartsclassifiedin tariffsubheading9032.90.90.

Thisamendmentprovidesa tariffsplit to allow partsthat
arenotof akind usedas replacementcomponentsin
passengermotorvehiclesto retainthe dutyphasedownto
5%by 1 July 1996.

Schedule3 - Providesthat theamendmentshalloperatefrom 1 January1996

Covers- Thisamendmentprovidesa consequentialchangeto
subheading8531.10.1following theWTOAgreement
cominginto effectfor Australiaon 1 January1995.

TheWTO undertakingprovidesfor a phasedownof the
duty ratefrom 1 January1996. Again,from this date,goods
classifiedin subheading8531.10.1that arenotof akind
usedasreplacementcomponentsfor passengermotor
vehicleswould havebeenunableto claimthe intended
phasedreduction. Thisamendmentwill allow thesegoods
to continueto claimthephasedownby 5% by 1 July 1996.
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