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GENERAL OUTLINE

The purposeoftheseamendmentsto the CustomsTariffLegislationAmendmentBill
1995 areto amendthedutytreatmentoftoppedcrudepetroleumoils usedotherwise
thanas refineryfeedstock.

FINANCIAL iMPACT STATEMENT

This changehasthepotentialrevenueimpactsavingof$100million perannum.
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AMENDMENTS TO THE CUSTOMSTARIFFLEGISLATION AMENDMENT
BILL 1995

NOTESON SECTIONS

Section1 - Dateof Commencement- 11 October1995

Section2 - Providesthattheamendmentsin Schedule4A shalloperateon andfrom
11 October1995

Covers- Thisalterationwasformally notified in SpecialCommonwealth
GazetteS386of 10 October1995.

Schedule4 ofthisBill providesan amendmentto thetreatmentof light
fuel oil previouslyclassifiedin 2710.30.00ofthe CustomsTar~ffAct
1987by meansof anAdditional Noteto Chapter27. Thatdefinition
effectively removeslight fuel oil fromthe definitionof fuel oil, with
theconsequentialeffect of makinglight fuel oil dutiableatthehigher
dieselfuel rate(currently$0.335131L)ratherthanthelower fuel oil
rate(currently$0.069541L).Thedecisionwasdriven primarily to
closedownarevenueloopholeestimatedup to $100 million per
annum(collectivelyin exciseandcustomsduties)as aresultof duty
differentials. Light fuel oil wasusedasasubstitutefor dieselfuel to
takeadvantageofthe dutyrateon light fuel oil.

Sincethe 1 July 1995changeto fuel oil, the productionof light fuel oil
hasdecreaseddramatically. Coincidingwith this, toppedcrude
petroleumoils of subheading2710.00.19areincreasinglybeingused
as substitutesfor dieselfuel in thesameway aslight fuel oil wasused.
Theloopholeclosedin onearea,therefore,mightwell beopenedin
another(with apotentialrevenueimpactofthesamemagnitude)if a
similar amendmentto toppedcrudeoil is not made.

This amendmentprovidesa changeto AdditionalNote 1 to Chapter27
by determiningthe physicalcharacteristicsoftoppedcrudepetroleum
oils whichwill continueto beeligible for thelower rateofduty.
Subheading2710.00.19hasbeensplit into 2710.00.12to covertopped
crudeoil whichhasthephysicalcharacteristicsoutlinedin Additional
Note 1. Thisoil will attractthelower rateof duty. Thesecondtariff
subheadingwill be2710.00.19whichwill attractthe dieselfuel rateof
duty.

Section26 ofthe PrincipalAct providesthe legalprovisionsto apply
theConsumerPriceIndex(CPI) adjustmentsto certainexcise
equivalentgoods. Thosegoodsarelistedaccordingto their tariff
subheadingin theTableto subsection26(1). A consequential
amendmenthasbeenmadeto this Tableto showthecurrentlisting of
subheadingsto whichCPI adjustmentsapply.
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