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CATTLE TRANSACTIONS LEVY BILL 1997

I
GENERAL OUTLINE

The purposeof this Bill is to providefor the impositionof a levyon
transactionsandother dealingsinvolving cattleand leviablebobby
calves. The Bill will replaceprovisionsfor the impositionof the levy
containedin the Cattle Transaction LevyAct 1995 (which is being
repealed)andwill not imposeanynew or additional levies. The Bill is
oneof apackageof Bills which will giveeffect to the Governments’
decisionon meatand live-stock industry reform.

2. The levy paymentsare to supportthecattleproducers’contributionto
thenew declaredmarketingandresearchbodies,andalso to provide
continuedfunding to theNationalCattle DiseaseEradicationAccount
(NCDEA) andthe AustralianAnimal HealthCouncil (AAHC) Limited.

3. Underthe Bill, levy is imposedon the transferof ownershipof cattleor
leviablebobbycalves,or on their deliveryto a processor(otherthanfor
saleto the processor);or on slaughterof the cattleby aprocessor
(providedthe cattle havebeenheldfor morethansixty days from the
dateof purchase);or on their slaughterby a processorwherea levyhas
not otherwisebeenpayable.

4. The Act alsospecifieswhereexemptionfrom levyoccurs,which
includesthe saleof dairy cattle;saleof cattleat auctionto thevendor;
sale or deliveryof cattlebetweenrelatedcompaniesandcertaincasesof
deliveryof cattleto aprocessorfor slaughter.The Bill alsoallowsfor
exemptionsincluding concessionalratesof levy to apply in suchother
circumstancesasare prescribedby regulation. Thelevy will becollected
under the provisionsof the Primary Industries Levies and Charges
Collection Act 1991.

5. The Bill providesfor thecontinuationof the current operationaland
maximumlevyratesfor cattleandbobbycalves. The Bill alsoprovides
for aseparateLot Fedcattlecomponent,which allowsfor clearer
definition of industrysectoralcontributions,but doesnot increase
actual or potentiallevy collections.

6. The Bill allowsfor the operationallevy ratepayableto be increasedor
decreasedby regulations.Whereabodyhasbeendeclaredby the
Minister to be the representativebodyfor thecattleindustry for a
componentof the levy, regulationschangingthat componentmay only
bemadeafter consideringrecommendationsmadeto the Minister by
thatbody. While theoperationalratesof levymaybe variedby
regulation,theycannotbe increasedbeyondthe maximumratefor each
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componentset in the Bill. The maximumratecannotbevaried by
regulationbut only by primary legislation.

7. The regulatoryimpactconsequencesfor this Bill arenot consideredto
be significant andhavebeencoveredin the ExplanatoryMemorandum
preparedfor the Australian Meat and Live-stockIndustry Bill 1997.

FINANCIAL IMPACT STATEMENT

Theintent of the Bill is to providea newlegislativebasisfor the
impositionof acattletransactionlevy following the repealof the Cattle
TransactionLevy Act 1995. The Bill will thereforehaveno financial
impacton eitherGovernmentor the cattle industry.
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NOTES ON CLAUSES I
Clause1 - Short Title

9. This clauseprovidesfor the Act to be calledthe Cattle Transactions
LevyAct 1997.

Clause2 - Commencement I
10. This clauseprovidesfor the Act to comeinto effect on the sameday as

Part 3 of the Australian Meat and Live-stockIndustry Act 1997
commences,whichwill alsobe theday on which the Cattle Transaction
Levy Act 1995 will be repealedunderthe provisionsof the Australian
Meat and Live-stock Industry (Repealsand ConsequentialProvisions)
Act 1997.

Clause3 - Definitions

11. This clauseprovidesdefinitions thatwill assistin the interpretationof
the Act.

Clause4 - Determining theweight of a carcase

12. This clausespecifiesconditionsrelatedto weighingacarcasenecessary

in determiningwhetheror not ananimalis abobbycalf.

Clause5 - Related companies

13. This clauseprovidesthatwhethercompaniesareor arenot relatedwill
bedeterminedin thesameway that thesemattersaredetermined
underCorporationsLaw.

Clause6 - Imposition of levy

14. This clauseprovidesfor the impositionof a levy on four typesof
transactionandspecifiescaseswherealevy is not imposed. It provides
for exemptionsandconcessionalratesof levy to apply in suchother
circumstancesasareprescribedby regulation. The clausealsodefines
exemptdairy cattletransactions,andthe conditionsfor levypaymentin
caseswherecattleareheldby aprocessorfor fatteningor agistment.

Clause 7 - Rateof levy

15. This clausesetsthe operationalandmaximumlevy ratespayableon
eachheadof cattle,bobbycalf, or lot fed cattle for the specifiedpurposes.
The operationallevyratemaybe increasedor decreasedby regulation,
providedtheproposedamountof levy doesnot exceedthemaximum
rate. The maximumratecan only be changedthroughlegislation.
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16. The reasonfor allowing theoperationalrateto be changedby
regulationis to avoid imposingan unreasonableburdenon the
Parliamentas theoperationalrateis opento frequentchanges.In
addition,delaysin amendinglegislationcanhamperindustry
programs. Any changesto operationalratescanonly be madeon the
agreementof theprescribedindustryorganisationfollowing full
consultationwith industry.

Clause8- Who paysthe levy

17. Thisclausedefineswho is liable to paythe levy. Wherethe levy is
imposedon transactionsinvolving a changeof ownership,or on
delivery(not sale)of cattleto aprocessor,the levy is payableby the
owner of the cattleimmediatelyprior to transactionor delivery
respectively.Wherelevy is imposedon the slaughterby aprocessorof
cattle,levy is payableby theownerof the cattleat the time of slaughter.

Clause9 - Regulations

18. This clauseprovidesfor the making of regulationsthat areauthorised
by the Act or neededto allow the Act to operate. It alsoempowersthe
Minister to declareabody or bodiesas the representativebody for the
industry for the purposeof making recommendationsto the Minister
on theoperationallevy ratesto be prescribedby the regulations.

19. To makesucha declaration,the Minister mustpublish a written notice
in the Gazette.

20. This clausealso limits thepowerof the Governor-Generalto make
regulationsprescribingtheoperationallevy ratepayable. If a
declarationis in place,the Governor-Generalmayonly exercisethis
powerwhenacting on the adviceof the ExecutiveCouncil, following
its considerationof recommendationsmadeto the Minister by a body
or bodiesdeclaredto be thebody representingtheindustry for that
componentof the levy.
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