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Dairy Produce(World Trade Organization Amendments)Bill 1994

Otthjjt~

The purposeof this Bill is to terminatemarketsupportpaymentsto theAustralian
Dairy industry asestablishedundertheDairy ProduceAct 1986andextended,until
30 June2000, by the DairyProduceAmendmentAct 1992.

2. Themarketsupportpaymentschemeis essentiallyadomesticmarketsupport

schemedeliveredthroughpaymentson exportsof dairy productsandfinancedby a
levy on all milk. Thepaymentencouragesmanufacturersto exportandforces
domesticconsumersto paytheequivalentof theworld exportpriceplus theperunit
marketsupportpaymentto divcrt manufacturedproductto thedomcsticmarket.
This raisesthepriceof dairy productsto domesticconsumersabovethcexport
parityprice,creatingwhatis termedaconsumertransferto thedairy industry.

3. The marketsupportpaymentis paidby theAustralianDairy Corporationto
manufacturerson thebasisof exportcd dairy product. This paymentandthe
consumertransferarethenavailableto bepassedbackto suppliersofdomesticmilk
for manufacturing.Theschemeis to hephasedout underthe 1992 Planon 30 June
2000.

4. Market supportpaymentsareclassifiedasanexportsubsidyundertheUruguay
Roundof multilateraltradenegotiations.Australia is committedto reduceexport
subsidiespaidon exportof dairy productsfrom 1 July 1995 in both expenditureand
volumeterms.

5. This Bill brings forwardtheplannedterminationof themarketsupportpayment
schemefrom 30 June2000 to 30 June1995, therebycompletelyremovingthe
subsidyon theexportof dairy productsanddemonstratingAustralia’sability to meet
its UruguayRound commitmcntswhen Australiasignsthe World Tmde
OrganizationAgreement,scheduledto commence1 January1995. In theeventof
theWorld TradeOrganizationAgreementnotcoming into force until after 1 July
1995,this Bill providesfor thcplannedterminationof themarketsupportpayment
schemeto be delayeduntil the first dayof thenextfinancialyearafterthefinancial
yearin whichthe World TradeOrganizationAgreementcomesinto force.

FINANCIAL IMPACT STATEMENT

6. Thereareno financial implicationsof this Bill for theCommonwealthasthemarket
supportpaymentscheme,which is fundedby industry andtheconsumertransfer,is
beingterminated.
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Notes on individual clauses

ClauseI - Shorttitle

7. Suhelause(I) providesfor thebill to be calledtheDairy Produce(World Trade
OrganizationAmendments)Act 1994.

S. Subclause(2) providesfor theDairy ProduceAct 1986.whichis theAct being
amended,to bereferredto asthe “Principal Act”.

Clause2 - Commencement

9. If theWorldTradeOrganizationAgreemententersinto forcefor Australiaonor
beforeI July 1995,theAct commenceson 1 July 1995. If the WorldTrade
OrganizationAgreementdoesnot enterinto forcefor Australiaon or beforethis
date,theAct takeseffeelon thedatethattheAgreemententersinto forcefor
Australia. l’his latterdateis thedaydeclaredby the Governor-Generalby
Proclamationunderparagraph2(5)(b) of theCopyright (World Trade Organization

Amendments)Act 1994,

Clause3 - Interpretation

10. This clausedefinesthreenewtermswhich arefundamentalto theamendmentof
certaindatesin thePrincipal Act,

Clause4.-Marketsupportpayments

11. Amendmentof Section94ofthePrincipal Act altersthedateofterminationofthe
marketsupportpaymentsfrom 30 June 2000to 30 June1995,unlesstheWorld
TradeOrganizationAgreementdoesnot comeinto force by 1 July 1995 in which
casetheamendmentprovidesfor marketsupportpaymentsto continuefor afurther
financial yearor yearsuntil suchtime asthefinancialyearin whichtheAgreement
comesinto force hasended.

Clause5.- Import offsetpayments

12. Amendmentof Section94A of thePrincipalAct brings forwardthefinal year
duringwhichimport offsetpaymentswill bepaidfromthatyearbeginning 1 July
1999 to the beginningof the “relevantyear”. The “relevantyear” is definedasthat
financial yearbeginning1 July 1991 or anylaterfinancialyearthatends
immediatelybeforethe WorldTradeOrganizationAgreementyear,asdefinedin

Section3, begins.

Clntise 6 - Rateof marketsupportpaymentsin relation to prescribeddairy produce

13. Amendmentof Section95 of thePrincipal Act allowsfor marketsupportto still be
paidprovidedtheexportoccursbeforethe startof the World TradeOrganization
Agreementyear,asdefinedin Section3.
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Clause7-Winding-upof MarketSupportFund

14. Amendmentof Section102 ofthe PrincipalAct altersthedatefrom whichthe
MarketSupportFundis to be wound-upfrom 30 June2000 to the startof theWorld
TradeOrganizationAgreementyear,asdefinedin Section3.
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