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EXCISE TARIFF AMENDMENT BILL 1994

OUTLINE

Themainpurposeof thisBill is to amendtheExcise Tar~ffAct 1921 (theAct) to

incorporateExciseTariffProposalsNos. 2 and3 of 1993 into theAct.
ExciseTariff ProposalNo. 2 of 1993 wasnotified in GovernmentNoticesGazetteon
7 July 1993.ExciseTariffProposalNo. 2 proposesareductionin theexciseduty
payableon gasolinefor usein aircraftwith effect from 1 July 1993.The 3.013cents
per litre reductionin theexciseduty is acombinationof:

i) thethirdandfinal stageof theprogramof transferofownershipof aerodromes
from the CommonwealthGovernmentto local ownership(1.013centsper
litre). Thefirst two stagesofthistransferwereeffectedby theExciseTarqf
AmendmentAct 1993;

ii) the Civil Aviation Authorityachievingcostsavingsin theprovisionof its
firefighting servicesataerodromesandthereforeacorrespondingreductionin
theproportionof exciseduty usedto fund thatservice(0.7centsper litre); and

iii) theCivil Aviation Authority achievingcostsavingsin respectof the provision
of meteorologicalservicesandthereforeacorrespondingreductionin the
proportionof excisedutyusedto fhnd thatservice(1.3 centsper litre).

ExciseTariffProposalNo. 2 of 1993 complementsCustomsTariffProposalsNo. 7
andNo. 8 of 1993 whichproposereductionsin thecustomsdutypayableon gasoline
for usein aircraft.

ExciseTariff ProposalNo. 3 of 1993proposesanincreasein theexciseduty payable
on gasolinefor usein aircraftandkeroseneforusein aircraftof 0.264centsper litre
with effect from I September1993. Theproposedincreaseis intendedto enablethe
Civil Aviation Authorityto recoverpartof thecostsof aviationsafetyregulation.

ExciseTariff ProposalNo. 3 of 1993 complementsCustomsTariffProposalNo. 10 of
1993 whichproposesanincreasein thecustomsdutypayableon gasolinefor usein
aircraftandkerosenefor usein aircraft

FinancialImpactStatement

a) Gasolinefor usein aircraft

Thereductionof 1.013centsperlitre in respectof thetransferof ownershipof
aerodromesprogramwill result in areductionofrevenueof $1 million in 1993-94and
$1 million in 1994-95,
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The decreaseof 0.7 centsper litre in respectof thefirefighting servicesand 1.3 cents
in respectofthe meteorologicalservicesas requestedby theCivil AviationAuthority is
balancedby anequivalentdecreasein moneysappropriatedto it. Thefinancial impact
is neutral.

The increaseof 0.264centsperlitre is balancedby anequivalentincreasein the
moneysappropriatedto theCivil Aviation Authority. Thefinancial impactis neutral.

b) Kerosenefor usein aircraft

The increaseof 0.264centsper litre is balancedby anequivalentincreasein moneys
appropriatedto theCivil Aviation Authority. Thefinancial impactis neutral.



EXCISE TARIFF AMENDMENT BILL 1994

NOTESON CLAUSES~

ShortTitle etc.

ClauseI providesfor the citationoftheAct andidentifiestheExciseTai’4ffAct

1921 asthePrincipalAct for the purposesof thisAct.

Commencement

Clause2 providesfor theActto commenceon the dayon whichit receives
Royal Assentwith the exceptionof:

a) clause3, whichreducesthedutypayableon gasolinefor usein
aircraft andis takento havecommencedon 1 July 1993,the
dateof commencementofExciseTariff ProposalNo. 2 of 1993;
and

b) clause4, which increasesthedutypayableon gasolinefor usein
aircraft andkerosenefor usein aircraftandis takento have
commencedon 1 September1993,the dateof commencement
of ExciseTariff ProposalNo. 3 of 1993.

Amendmentof Schedulehavingeffect from 1 July 1993

Clause3 reducestheexciseduty payableon gasolinefor usein aircraftwith
effect from I July 1993.Thisamendmentreducestheexcisedutyby
3.013 centsper litre, from $0.25456per litre to $022443per litre. The
reductionis attributableto thefinal stageoftheprogramof transferof
ownershipof aerodromesfrom theCommonwealthGovermnentto local
ownership(1.013centsper litre), costsavingsby theCivil Aviation
Authority in theprovisionof firefighting services(0.7centsper litre)
andcostsavingsby theCivil Aviation Authority in respectof the
provisionof meteorologicalservices(1.3centsper litre).

TheExciseTariff alterationwasnotified in ExciseTariffProposalNo. 2
of 1993 whichwastabledin the Houseof Representativeson 19 August
1993.

Amendmentto Schedulehavingeffect from 1 September1993

Clause4 increasesthe excisedutypayableon gasolinefor usein aircraft and
kerosenefor usein aircraftwith effect from 1 September1993.This
amendmentincreasestheexcisedutyon gasolineforusein aircraftby
0.264centsper litre to $0.22999per litre andincreasestheexciseduty
on kerosenefor usein aircraftfrom ‘Free’ to $000264per litre. The
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increaseswill enablethe Civil Aviation Authority to recoverpart ofthe
costsofair safetyregulation.

Theincreasein therateof exciseduty in respectofgasolinefor usein
aircraftto $0.22999per litre alsoincludestheupwardadjustmentto this
ratedueto automaticindentionundersection6A oftheAct. This
indexationoccurredon 2 August1993.

TheExciseTariff alterationwasnotified in ExciseTariff ProposalNo. 3
of 1993whichwastabledin theHouseofRepresentativeson 30 August
1993.
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