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EXCISE TAJUFF AMENDMENT BILL (NO. 2)1994

OUTLINE

Themain purposeof this Bill is to amendtheExciseThr4ffAct 2921(theAct) to
incorporateExciseTariffProposalsNos. 2, 3 and4 of 1994into theAct.

ExciseTariff ProposalNo. 2 of 1994proposesa decreasein theexcisedutypayable
on fuel oil, heatingoil and keroseneof 1.977centsperlitre arid adecreasein theexcise
dutypayableon toppedcrudeoil of 2.977centsperlitre with effectfrom II May
1994.Thesedecreaseswereannouncedin the 1994-95Budget.It also proposesto
removetoppedcrudeoil from the 1 centperlitre increaseof 1 August1994.

Thedecreaseinexcisedutyon theseproductspartly offsetsthe 3 centsperlitre
increasein excisedutyon theseproductsin the 1993-94Budget.This increasewas
greaterin proportionto the increaseinexcisedutyon otherpetroleumproductsin the
1993-94 Budget. Theproposeddecreaseis in responseto representationsfrom
industrythattheincreaseinexcisedutyon fuel oil hashad significant impacton input
costsofcertainexportorientedmining andmineral processingoperationsandthe
coastalshippingindustry. Toppedcrudeoil wassubjectto a further I centperlitre
increasein excisedutyon 1 February1994, independentof indexation.Thedecreasein
exciseduty on toppedcrudeoil, which canbeusedasa substitutefor fuel oil, will also
re-aligntoppedcrudeoil with the exciseduty on fuel oil.

ExciseTariffProposalNo. 2 of 1994complementsCustomsTariffProposalNo. I of
1994which proposesadecreasein thecustomsdutypayableon fuel oil, heatingoil,
keroseneand toppedcrudeoil.

ExciseTariff ProposalNo. 3 of 1994proposesa decreasein theexcisedutypayable
on aviation gasoline(avgas)of 6.32?centsperlitre andan increasein theexciseduty
payableon aviationkerosene(avtur) of 1.194centsperlitre. The decreasein the excise
dutyon avgasis anet reductionbeingthecombinationof a 1.194centsperlitre
increaseanda 7.521centsperlitre decreasein exciseduty. The 1.194centsperlitre
increaseisa continuationof thephasingin arrangementsfor costrecoverywith respect
to airsafetyregulationby theCivil Aviation Authority which commencedin theExcise
TariffAmendmentAct1994. The7.521 centsperlitre decreaseis theresultof revised
costingarrangementsby theCivil Aviation Authority for airwaysservicesprovidedfor
avgaspoweredaircraft.Thisdecreaserecognisesthat a largeproportionof Civil
Aviation Authority facilities areprovidedin respectof public transportoperations
mostlyundertakenby avturpoweredaircraft.

The 1.194centsperlitre increasein theexcisedutyon avturisa continuationof the
phasinginarrangementsfor cost recoverywith respectto air safetyregulationby the
Civil Aviation Authority which commencedin theExciseThr(ffAmendmentAct 1994.

ExciseTariffProposalNo. 3 of 1994complementsCustomsTariff ProposalNo. 3 of
1994which proposesadecreasein thecustomsdutypayableon avgasandan increase
in thecustomsdutypayableon avtur.
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ExciseTariff ProposalNo. 4 of 1994 proposesto exemptcertainusesof stabilised
crudepetroleumoil andcondensatefromexciseduty. It proposesto imposeexcise
duty on stabilisedcrudepetroleumoil and condensatefor useas afuel otherwisethan
whereforuseasa fuel in the recovery,production,transportationor refiningof
stabilisedcrudeoil or condensate.

Financial ImpactStatement

a) ExciseTariff PronosalNo 2 of 1994

Thedecreaseof 1.977centsperlitre in theexcisedutyon fuel oil, heatingoil and
kerosenewill resultina reductionof revenueof $25 million in 1994-95and
$25 million in 1995-96.

Thedecreaseof 2.977centsperlitre in theexcisedutyon toppedcrudepetroleumoil
will result in a reductionof revenueof $2 million in 1994-95and$2 million in
1995-96.

b) ExciseTariffProposalNo 3 of 1994

Thedecreaseof 6.327centsperlitre in theexcisedutyon avgasisbalancedby an
equivalentdecreasein moneysappropriatedto theCivil Aviation Authority. The
financial impactis neutral.

The increaseof 1.194centsperlitre in theexcisedutyon avturisbalancedby an
equivalentincreasein themoneysappropriatedto theCivil Aviation Authority. The
financial impactis neutral.

c) ExciseTariffProposalNo. 4 of 1994

Theamendmentsproposedby ExciseTariffProposalNo. 4of 1994 haveno financial
impact.
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EXCISE TAI1tFFAMENDMENT BILL (NO. 2)1994

NOTE&QiiCLM~ES

Sbprij~t1~c.

Clause I providesfor thecitation of theAct and identifiestheExciseThriffAct

1921as thePrincipal Act forthepurposesofthis Act.
Commencement

Clause2 containsthe commencementprovisionsofthe Act and provides
that:

a) clauses1 and2 commenceon thedayon which theAct receives
RoyalAssent;and

b) clause4, which exemptscrudeoil and condensatefrom excise
duty in respectofthe all usesotherthanasfuel and wherefor
useasa fuel in the recovery,production)transportationand
refiningof crudeoil andcondensateis takento havecommenced
on 1 April 1994,thedateofcommencementof ExciseTariff
ProposalNo. 4 of 1994;and

c) clauses3 and5, which respectivelyremovetoppedcrudeoil
fromthe 1 centperlitre increasein excisedutyof 1 August
1994anddecreasethe excisedutypayableon fuel oil, heating
oil, keroseneand toppedcrudeoil, aretakento have
commencedon 11 May 1994,thedateof commencementof
ExciseTariff ProposalNo. 2 of 1994;and

d) clause6, which decreasesthe exciseduty payableon aviation
gasoline(avgas)andincreasestheexcisedutypayableon
aviation kerosene(avtur), is takento havecommencedon 1 July
1994, thedateof commencementof ExciseTariffProposalNo.
3 of 1994.

Modification of indexationratesof dutyapplying to particulargoods

Clause3 amendssubsection6AAA(6) of the PrincipalAct by omittingthe
referenceto “1 I(G)(2)” from column I ofTable2 in this
subsection.Theeffectofomitting Item 1 1(O)(2) from Table2 is that
toppedcrudeoil will notbesubjecttothe I centperlitre
increasein excisedutyeffectivefrom 1 August1994.

TheExciseTariff alterationwasnotified in ExciseTariff ProposalNo. 2
of 1994which wastabledin theHouseof Representativeson 10 May
1994.
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Amendmentof Schedulehavingeffect from 1 April 1994

Clause4 amendstheScheduleto thePrincipalAct by omittingand substituting (
sub-items11(11)and 11(J). Theeffectofthis amendmentis to impose
excisedutyon stabilisedcrudepetroleumoil andcondensateonly where
for useasa fuel otherwisethan whereforuseasa fuel in therecovery,
production,transportationor refiningofstabilisedcrudeoil or
condensate.

TheExciseTariff alterationwasnotified inExciseTariff ProposalNo. 4
of 1994which wastabledin theHouseof Representativeson 29 June
1994

Amendmentsof Schedulehavingeffectfrom 11 May 1994

Clause5 decreasesthe excisedutypayableon fueloil, heatingoil, keroseneand
toppedcrudeoil with effectfrom 11 May 1994.Thisclausedecreases
theexcisedutypayableon fuel oil, heatingoil andkeroseneby 1.977
centsperlitre to $006586perlitre. It alsodecreasestheexciseduty
payableon toppedcrudedoil by 2.977centsperlitre to $006586cents
perlitre. Thesereductionsare in responsetorepresentationsfrom
certainindustriesthat the increaseinexcisedutyon theseproductsin
the1993-94Budgethashad significant impacton input costs.

TheExciseTariffalterationwasnotified inExciseTariff ProposalNo. 2
of 1994which wastabledin theHouseofRepresentativeson 10 May
1994.

Amendmentsof Schedulehavingeffectfrom 1 July 1994

Clause6 decreasestheexcisedutypayableon gasolinefor usein aircraft(avgas)
and increasestheexcisedutypayableon kerosenefor useinaircraft
(avtur)bothwith effectfrom 1 July 1994.

This amendmentdecreasesthe excisedutypayableon avgasby 6.327
centsperlitre to $0.16810perlitre. This is a net reductionin excise
dutyand is thecombinationof a 1.194centsperlitre increaseanda
7.521centsperlitre decreasein the excisedutypayableon avgas.The
1.194centsperlitre increaseis a continuationof thephasingin
arrangementsforcostrecoverywith respectto aviationsafety
regulationwhich comnencedin theExciseTariffAmendmentAct1994.
The7.521centsperlitre decreaseis attributabletorevisedcosting
arrangementsfor servicesprovidedto operatorsof avgaspowered
aircraftby theCivil Aviation Authority. Thisdecreaserecognisesthat a
largeproportionof Civil Aviation Authority fucilities areprovidedin
respectof public transportoperationsmostlyundertakenby avtur
poweredaircraft. i
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Thisamendmentalsoincreasestheexcisedutypayableon avturby
1.194centsperlitre to $0.01460perlitre. This increaseis a
continuationof thephasingin arrangementsfor cost recoverywith
respectto aviationsafetyregulationwhich commencedin theExcise
ThrzffAinendmeniAct1994.

TheExciseTariff alterationwasnotified inExciseTariff ProposalNo. 3
of 1994which wastabledin theHouseof Representativeson 29 June
1994.
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