
AF~T;~Uflr~flT~’?flNi& HEDDERWtCK~
~ :~~‘tflY

1993

TIlE PARLIAMENT OF THE COMMONWEALTH OF AUSTRALIA

HOUSEOF REPRESENTATIVES

EXCISE TAIRIFI? (DEFICIT REDUCTION)BILL 1993

EXPLANATORY MEMORANDUM

(Circulatedby theauthorityoftheMinister for Industry,TechnologyandRegional
Development,theIlonourableAlan Griffiths MP)

40737 Cat. No. 93 4002 2



EXCISE TARIFF (DEFICITREDUCTION) BILL 1991

OUTLINE

ThemainpurposeofthisBill is to amendtheExcise Tar~ffAct1921 (theAct) to

incorporatetheExciseTariff(Deficit Reduction)Proposal1993 into theAct which:

i) increasesthedutypayableon tobaccoandpetroleumproductseffectivefrom
IS August1993; and

ii) proposesfurtherincreasesin the excisedutyon thoseproductsto occuratthe
sametimeasindexationpursuantto section6A oftheAct.

As partof theGovernmentsdeficit reductionprogram,increasesin theexcisepayable
on certaincommoditieshavebeenproposed. Thecommoditiesaffectedby the
proposedincreasesaretobaccoandtobaccoproductsandcertainpetroleumproducts.
Theseincreaseswill occurin stagesaccordingto formulaespecifiedin theproposed
Bill.

Theexciseduty for tobaccoandtobaccoproductsisto riseby 3% effectivefrom 18
August1993,with afurther4 risesof 3% in FebruaryandAugust 1994andFebruary
andAugust1995.

The exciseduty for petroleumproductssubjectto exciseduty (with theexceptionof
aviationfuels) isto riseby 3 centsper litre effectivefrom 18 August1993+ Those
productswith alead contentexceeding13 milligramsper litre will)a~subjectto 3
furtherincreasesinFebruaryandAugust1994 andFebruary1995pft~cents,2 cents
and3 centsrespectively.Thoseproductswith a leadcontentnot exceeding13
milligramsper litre will only besubjectto 2 further increasesin FebruaryandAugust
1994of I centeach. ThisdifferentiationimplementstheGovernmentspolicy to
reducetheconsumptionof leadedfuel by introducingat leasta5 centper litre
differentialby February1995+

FinancialImpactStatement

Theincreasesin the dutyon tobaccoandtobaccoproductsareexpectedto result in
increaseddutycollections(includingcustomsduty) of $45million in 1993/94and$120
million in 1994/95+

Theincreasesin dutyon petroleumproductsareestimatedto resultin additionalduty
collections(includingcustomsduty) of $790million for 1993/94and$1380million for
1994/95.



EXCISETARIFF (DEFICITREDUCTION)BILL 1993

NOThSON CLAUSES

Shorttitle etc.

ClauseI providesfor thecitationof the Act andidentifiestheExciseTariff

Act 1921asthePrincipalAct for thepurposesofthis Act.

Commencement

Clause2 providesfor theAct to commenceon RoyalAssentwith the exception
ofclause3, whichis takento havecommencedon 18 August1993 (the
dateofcommencementof ExciseTariff (Deficit Reduction)Proposal
1993).

Amendmentsof Act havingeffect from 18 August1993

Clause3 amendsthePrincipalAct with effect from 18 August 1993+ The

amendmentsareset out in the Scheduleas follows:

Schedule

Subsection6A(1) (definition ol “relevantperiod’t)

Item I omits thisdefinitionfromthe PrincipalAct

Subsection6A(1)

Item 2 insertsadefinitionof “indexationperiod’ which replacestheprevious
definitionof “relevant period” asit is consideredthat“indexation
period” moreaccuratelyreflectsthe desiredconcept.

Subsections6A(4) and (4A)

Item 3 Omitsthe existingsubsections6A(4) and(4A) andreplacesthemwith
new subsections(4A), (4B), (4C) and(4D)+ Thepurposeof the
amendmentsis to sir~ip1i~thepresentprovisionsrelatingto rounding
up androundingdo%tnof dutyratesafter indexation.

New subsection6Aj4)providestha~uponindexation,whichusuallyoccurson I
Februaryand1 Augusteachyear,a~new rate(incorporatingtheindexationfactor) is
substitutedfor the existingrate,prt$ridedthattheindexationfactor ismorethan I +
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• Whilst indexationusuallyoccurson 1 Februaryand 1 Augustsubsection6(6) of
the PrincipalAct providesthatwherethe Statisticiandoesnot publishtheCPI at
least5 daysprior to 1 Februaryor 1 August,thedayofindexationwill be theday 5
daysafterthe CPI is published.

Newsubsections6A(4A), (4B) and(4C) providethemechanismto roundup or round
downthenewrateprovidedfor in new subsection6A(4) above. The thrustof the
previousroundingup androundingdownprovisionshavebeenpreserved,however,
theproposedamendmentsareintendedto simplify themechanism.

Newsubsection6A(4D) simplyrestatestheprevioussubsection6A(4A) taking into
accountthemodificationsin dutyratesthat mayoccurbecauseofthe newsection
6AAA.

Subsection 6A(5)

Item 4 amendssubsection6A(5) ofthePrincipalAct to takeinto accountthe
new section6AAA.

Subsection6A(6)

Item S amendssubsection6A(6) of thePrincipalAct to take intoaccountthe

newsection6AAA.
Subsection6A(7)

Item 6 amendssubsection6A(7) of thePrincipalAct to take into accountthe
new section6AAA.

Subsection 6A(8)

Item 7 amendssubsection6A(8) of thePrincipalAct to takeinto accountthe

new section6AAA.

After section6A

Item 8 amendsthePrincipalAct by insertinganew section6AAA as follows:

Modificationof indexationof ratesapplyingto particulargoods

New section6AAA providestheformulaefor calculatingincreasesin exciseduty for
tobaccoandtobaccoproductsandcertainpetroleumproductswhichwill takeeffect
from theindexationperiodscommencingI February1994, lAugust1994, 1 February
1995 and,whereapplicable, 1 August 1995+ Theincreasesinexcisedutyare
cumulativeandwill be determinedby addingtheadditionalamountspecifiedfor the
period to thepreviousrate,plus, whereappropriate,the increasestemmingfrom
indexationbasedonmovementsoftheconsumerprice index.
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Newsubsection6AAA(I) of theAc
the proposedincreaseswith section
increasesis to coincidewith thepre~
increasesare to takeeffect from the
above. It shouldbenotedthatfor a
additionalincreasewill be addedoni
indexationof theexistingratewill b
will be addedon.

NewsubsectionsÔAAA(2) and(3’) i
in exciseduty for tobaccoandtobac
providetheformulaefor calculating
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subsections6AAA(6) and(7) provic
exciseduty for petroleumproducts
milligramsperlitre.

New subsection6AAA(2) ofthe Ac
(ie. wheretheindexationfactor is ni

andtobaccoproductsfor any of the
ratethatlast appliedto thosegoods
Statistician.

Newsubsection6AAA(3) ofthe Ac
effect (ie. wheretheindexationfact
duty on tobaccoandtobaccoprodu
goods.

Newsubsection6AAA(4) of theAc
theincreasein exciseduty for petro
milligrams per litre will be theprodi
therateof indexationaspublishedt
Table 1 in subsection6AAA(4) oft
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effect, theincreasein exciseduty fc
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amountspecifiedin Table I in subs’
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Newsubsection6AAA(7) oftheA
effect, theincreaseis exciseduty fc

outlinesthepurposeof thenew sectionandlinks
SA to providethatthetiming of the proposed
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1 increasescoveredby new section6AAA, the
o thenewindexedrate,ie. to calculateanew rate,

calculatedfirst andthenthe additionalamount
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le theformulaefor calculatingtheincreasesin
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I providesthatwhereindexationwill takeeffect
ore than1), theincreasein excisedutyon tobacco
relevantperiodswill be3%oftheproductofthe
andtherateof indexationas publishedby the

t providesthat whereindexationwill not take
r is equalto or lessthan1), theincreasein excise
~tswill be3%ofthe ratethatlastappliedto those

t providesthatwhereindexationwill take effect,
[eum productswith alead contentexceeding13
a oftheratethat lastappliedto thosegoodsand
y theStatisticianplustheamountspecifiedin
it Act.

t providesthat whereindexationwill not take
r petroleumproductswith alead contentexceeding
£the ratethatlast appliedto thosegoodsandthe
~ction6AAA(4) of theAct.

t providesthatwhereindexationwill takeeffect,
leumproductswith aleadcontentnot exceeding
oductof the ratethatlast appliedto thosegoods
edby theStatisticianplus theamountspecifiedin
he Act.

~tprovidesthatwhereindexationwill not take
r petroleumproductswith aleadcontentnot
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exceeding13 milligrams per litrewill bethesum of theratethatlastappliedto those
goodsandtheamountspecifiedin Table2 in subsection6AAA(6) of theAct.
Newsubsection6AAA(8) of theAct defines“indexationperiod”and“relevantrate”
for thepurposesof newsection6AAA.

Items6, 7and8 of the Schedule

Item 9 amendsitems6, 7 andS of the Scheduleto the PrincipalAct (ie.
tobaccoandtobaccoproducts)to increasetheexcisedutyby 3%
effectivefrom 15 August 1993.

SubparagraphI l(A)(3)(b) of theSchedule

Item 10 amendsparagraphI l(A)(3) oftheScheduleto thePrincipalAct (ie.
gasoline)by omittingsubparagraph(b) andintroducingnew
subparagraphs(b) and(c) to introducethedifferentiationbetween
leadedandunleadedgasolineandprovidingfor an increasein the excise
dutyof 3 centsper litre for both.

Paragraph11(B)(3) of theSchedule

Item 11 amendsparagraph11(B)(3) of theScheduleto thePrincipalAct (ie.

mineral turpentine)to increasetheexcisedutyby 3 centsper litre.

ParagraphI1(C)(2) of theSchedule

Item 12 amendsparagraph1 I(C)(2) of theScheduleto thePrincipalAct (ie.
coaltar distillatessuitablefor useasgasolinesubstitutes)by omitting
paragraph(2) andintroducing2 newsubparagraphs(b) and(c) to
introducethedifferentiationbetweenleadedandunleadedcoal tar
distillatesandprovidingfor a3 cent per litre increasein theexciseduty
forboth.

Paragraphs1I(E)(2) and11(E)(3)of the Schedule

Item 13 amendsparagraphs1 l(E)(2) andI l(E)(3)of theScheduleto the
PrincipalAct by providingfor a3 cent per litre increasein theexcise
duty for automotivedieseloil, industrialdieselfUel, marinedieselfUel,
fUel oil, heatingoil, lighting keroseneandpowerkerosene.

Sub-item11(F) of theSchedule

Item 14 amendsitem II oftheScheduleto thePrincipalAct by omittingsub-
item(F) arid substitutinganew sub-item(F) whichreflectsthe
amendmentin respectof gasolineto providefor differentclassifications
for leadedandunleadedgasolineandensuresthis amendmentappliesto
thegasolinecomponentof theblendofgasolineandethanol. The
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amendmentalsoensuresthatthe3 cent per litre increaseapplyingto

gasolineis reflectedfor the gasolinecomponentin thisblend.

Paragraph II(G)(2) of the Schedule

Item 15 amendsparagraphI 1(G)(2) of the Scheduleto thePrincipalAct by
increasingtheexcisedutyon toppedcrudepetroleumoil by 3 centsper
litre.
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