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Increase in the rate of Fringe Benefits Tax

1 GeneralOutline and Fmancial Impact I
. TheFringeBenefitsTaxAmendmentBill 1991will amend

theFringeBenefits TaxAct 1986 to increasetherateoftax
on fringebenefitsfrom 47%to 48.25%.

. Proposalannounced: Thisproposalwasannouncedin
the1991/92Budget.

. Financial Impact .Theamendmentwill resultin
estimatedgainsto therevenueof$35 million in 1992/93
and$37 million in 1993/94.

I ExpJanation of the proposedamendments I
ThisBill will amendsection6 oftheFringe BenefitsTaxAct
1986to increasethefringebenefitstax(FBT)ratefrom 47%to
48.25%. Thisamendmentwill aligntheFBT ratewith thetop
marginalpersonaltax rateplus medicarelevy. [ClauseS]

I Commencementdate I
Theamendmentwill haveeffect from 1 April 1992,the
commencementof thenextFBT year.[Clause4]

I Clausesinvolved in the proposedamendments

ClauseS:amendssection6 of theFringeBenefitsTax Act
1986to increasetherateoftax.

Clause4: providesthat theincreasedratewill applyfrom 1
April 1992.
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