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HEALTH AND OTHER SERVICES (COMPENSATION) ADMINISTRATION

FEEBILL 1994

GENERAL OUTLINE

This Bill providesfor the impositionof athninisn-ationfeeswhich are intendedto cover
the administrationcostsof the processesset out in the Health andOther Services
(Compensation)Bill 1994 and the Health and Other Services (Compensation) Care
ChargesBill 1994 and shouldbe readin conjunctionwith thoseBills.

Theadministrativecostsof the above-mentionedprocessesare to befendedthroughan
administrationfee uponinsurersand other compensationpayers. The fee becomespayable
at the timean amountof compensationbecomespayablein relation to a personalinjury
compensationclaim.

Thereis a two tier fee scale- initially to be set at $150 for claims flnalisedwithin 5 years
of injury, and$300 for claims finalised laterthanthis. The additionalcost of storingdata
and recoveringinformation in relationto very long termclaims is reflectedin this fee
difference.

FINANCIAL IMPACT

It is estimatedthat collectionof the administrationfeeswill raiseapproximately$10
million eachyear.
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NOTES ON CLAUSES

ClauseI - Short title

This is a formal provisionthat statesthat the Act will be calledtheHealth and Other
Services(‘Compensation,)AdministrationFeeBill 1994.

Clause2 - Commencement

This Act will comeinto forceon the sameday asthc Health andOther Services
(Compensation)Act 1994.

Clause3 - Interpretation

This clauseis self’explanatory.

Clause4 - Applicationof this Act to eventsoccurringbeforethe commencementof

the Health andOther Services(Compensation)Act 1994
Clause4 providesthat the Act appliesto settlements,judgmentsand reimbursement
arrangementsmadeon or after the day on which theHealth and OtherSeivices
(Compensation)Act 1994 commenced,evenif the injury in respectof which the
settlement,judgmentor reimbursemcntarrangementwas made,occurredbeforethat day.

ClauseS - Imposition of administrationfee

Subclause5(1)providesthat if an amountof compcnsationis payablcundera settlement
or judgmentin a compensationcase,and an amounthas therebybecomepayableto the
CommonwealthundertheHealth and OtherServices(Compensation)Act 1994 or the
Healthand Other Services(Compensation)Care ChargesAct 1994,then an administration
fee is payableto the Commonwealth.

Subclause5(2) providesthat an administrationfee is payableto theCommonwealthif a
reimbursementarrangementhasbeenmadein respectof an injury to a person,and an
amounthas therebybecomepayableto the CommonwcalthundertheHealth AndOther
Services(Compensation)Act 1994 or the Health and OtherServices(Compensation)Care
ChargesAct 1994.

Subclauscs5(1) and 5(2) are qualified by subclause5(3) in that, if the total amount that is
payableto theCommonwcalthin respectof ajudgment,settlementor reimbursement
arrangementunderthe Health AndOtherServices(Compensation)Act 1994 and the

Health andOtherServices(Compensation)Care ChargesAct 1994 is lessthan theamount
of the fee that would be payable,no administrationfee is payable.
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Clause6 - Amount of fee

Clause6 setsthe amountof the administrationfee+

In a easewherean insureror compensationpayernotifies the HealthInsurance
Commissionthat a judgment,settlementor reimbursementarrangementhasbeenmade in
respectof an injury, and that notification is given within 5 yearsof the dayon which the
injury occurred,thefee is whateveramount is set for sucha caseby the regulationsunder
this legislation.The amountprescribedby the regulationscannotbe morethan$500. If no
amountis set by the regulations,the fee in suchcasesis $150.

In a easewherean insureror compensationpayernotifiesthe Commissionthat a
judgment,settlementor reimbursementarrangementhasbeenmadcin respectof an injury,
and that notification is given more than 5 yearsfrom the dayon which the injury
occurred,the fee is whateveramount is set for sucha caseby the regulationsunderthis
legislation.The amountprescribedby the regulationscannotbe morethan $500. If no
amountis setby theregulations,the fee in suchcasesis $300.

Subclause6(3)makesit clear that in clause6 the word “notified” refersto thenotice that
is requiredto begiven underclause23 or clause13 of the Health and Other Services
(Compensation)Bill /994. Clause23 of that Bill requiresthat, if a settlementor judgment
is made in respectof a claim for compensationfor an injury to a person,the Health
InsuranceCommissionmust be notified that thesettlementor judgmenthasbeenmade.
Clause13 of that Bill requiresthat,if a reimbursementarrangementis madein respectof
a claim for compensationfor an injury to a person,the Commissionmust benotified that
the arrangementhasbeenmade.

Clause7 - Liability to pay the administration fee

This clausesetsout who mustpay the fee. Theterm “notifiable person” is definedin
clause3 of the Health and Other Services(Compensation)Bill 1994. Foran explanation
of this term, seethe ExplanatoryMemorandumto that Bill at Clause3 - Definitions. The
administrationfee is not payableby the compensableperson.

ClauseS - Regulations

This clauseis self-explanatory.
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