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INTERNATIONAL DEVELOPMENT ASSOCIATION(FURTHERPAYMENT) BILL 1993

OUTLINE I
Thepurposeof this Bill is to:

• authorisea contributionby Australiaof $A350million towardsthe TenthReplenishment
of the InternationalDevelopmentAssociation.

The InternationalDevelopmentAssociation(IDA) is the concessionallending armof theWorld
Bank. IDA provideshighly concessionalloansfor developmentactivities in most of the worlds
poorestcountries.

Australiahasbeena memberof the Associationsinceit wasestablishedin 1960and has
contributedto thepreviousnine IDA replenishments.The InternationalDevelopmentAssociation
Act 1960authorisedthe first Australiancontributionto the Association. Furthercontributions
wereauthorisedunderfurtherpaymentActs in subsequentyears. The mostrecentcontributionto
the Associationwasauthorisedunderthe InternationalDevelopmentAssociationAct of 1990.

TheTenthReplenishmentof IDA (IDA-tO) consistsof commitmentauthority,providedthrough
donorcontributionsand changesto IDA liquidity policy, of SDRI3 billion (approximately$US1S
billion at theexchangeratesdeterminedduring thecourseof the negotiations)plusestimated
reflows from the repaymentof IDA loans(called credits)andtransferfrom otherWorld Banknet
incomeof someSDR3 billion. Thesebring total resourcesavailableto IDA for its lending
operationsover theperiod 1993-94to 1995-96to SDRI6 billion ($US22billion). Australia’s
basiccontributionof $A345.9million amountsto 1.46percentof donorcontributions. A
supplementarycontributionof $A4. 1 million wasalso committed. Thisrepresentsa substantial
reductionin Australia’scontributionto and shareof IDA, reflectingtight economicand
budgetaryconstraints.

FINANCIAL IMPACT STATEMENT

In accordancewith Australianpractice,paymentwill bemadeth the form of non-negotiable,non-
interestbearingpromissorynotes. Thepromissorynoteswill contributeto the IDA-lO lending
authority for the period 1993-94to 1995-96. It is expectedthat thepromissorynoteswill be
encashedover a periodof ten yearsbeginningin 1993-94. Fundsrequiredfor 1993-94and
beyond will be met from the global aid vote.

ESTIMATES FORDRAWDOWNSFOR IDA-b (Amounts in $A million)

Year 1993/94 1994/95 1995/96

9.4 28.3 47.0

Theseestimatesare subjectto changeas they are dependentupon exchangeratesandthe actual

rateof disbursementsby the Association.
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Noteson Clauses

Clause1 - Short title

1. Thisclauseprovidesthat the shorttitle of theAct is ‘International
DevelopmentAssociation(FurtherPayment)Act 1990”.

Clause2 - Commencement

2. This clauseprovidesthat the Act will comeinto operationon theday on
which it receivesRoyal Assent.

Clause3 - Interpretation

3. Thisclauseprovidesthatexpressionshavethesamemeaningas theyhavein
the “InternationalDevelopmentAssociationAct 1960”. The 1960Act authorises
Australia’s first contributionto the InternationalDevelopmentAssociation.

Clause4 - Contribution to Association

4. Thisclausespecifiesthat Australia will contributea further$A350 million to
the InternationalDevelopmentAssociation.

Clause5 - Issueof PromissoryNotes

5.1 Sub-clause(1) specifiesthe mannerin which Australiawill meetthe
commitmentspecifiedin Clause4, ie by lodging promissorynoteswith the
Association,

5.2 Sub-clause(2) specifiesthe termsunderwhich a promissorynote will be
lodged. That is:

(a) it mustbe payableto theAssociation;
(b) it mustbe non-negotiableand non-interestbearing;and
(c) it mustbe payableat its parvalueon demand.

Clause6 - Appropriation

6. Thisclauseappropriatesfrom ConsolidatedRevenuethe funds requiredto
meettheencashmentof promissory notesspecifiedin Clause5.
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