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Local Government (Personal Income Tax i Amendment Bi 81

The Bill provides for the inclusion in the Local Government (Personal
Income Tax Sharing) Act 1976 of a number of definitions, a provision
relating to the declaration of special surcharges and special rebates
and to the determination of the base figure by the Commissioner of

Taxation.

These matters are related to the base figure on which the local

government tax sharing entitlement is calculated. Because the definition
of the base figure in the Local Government (Personsl Income Tax Sharing)
Act 1976 includes a reference to the States (Personal Income Tax Sharing)
Act 1976, repeal of the latter Act would require that relevant provisions
similar to those in the repealed Act (but with deletion of the reference
to the health insurance levy which is no longer operative) be included in
the Local Government tPersonal Income Tax Sharing) Act 1976 in order to
define the base figure for purposes of that Act and to enable continuation
of payments under the Local Govermment (Personal Income Tax Sharing)

Act 1976.
The purpose of the Bill is to enable the Commonwealth to_continue to pay

Local Governments an amount equal to 2 percent of net personal income tax

collectiors as defined each year.
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