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GeneralOutlineandFinancialimpact

General Outline and Financial Impact

Medicare Levy Low Income Thresholds

Changesto the ThresholdLevels(MedicareLeiyAct 198(i)

• TheMedicareLevyAmendmentBill 1992will amend
theMedicareLevyAct 1986to vary thethetaxable
incomelevelsbelowwhichpersonsareexemptfrom the
levyasfrom 1 July 1992;thenewlevelscomparewith
theold asfollows:

1991-92 1992-93

Individuals $11,745 $11,887

Manied couplesand sole parents $19674 $20070

Date of effect: 1 July 1992

Proposalannounced: 1992-93Budget.

Financial Impact: Theincreasein the low income
thresholdsis estimatedto costnil in 1992-93,$12 million in
1993-94and$6 million in 1994-95.
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Clauses involvedin theproposedamendments

Clauses involved in the proposedamendments

Subclause 1(l): citestheamendingAct astheMedicare
Levy AmendmentAct 1992.

Subelause1 (2): facilitatesreferencesto theMedicare
Levy Act 1986whichit refersto asthe “PrincipalAct”.

Clause2: providesfor theamendingAct tocommenceon
theday on which it receivesRoyalAssent.

Clause3: amendssection7 ofthePrincipalAct by:

• omitting “$11,745” from subsections(1) and(2) and
substitutingtt$11,887°;and

• omitting“$12,528” from subsection(2) and
substituting“$12680”.

Clause 4: amendssectionSof thePrincipalActby:

• omitting “$19,674” from subsections(5)and(6) and
substituting“$20,070”.

ClauseS:providesthatamendmentsto sections7 and 8 of
thePrincipalAct will apply for thefinancialyears
commencingon orafter1 July 1992.
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MedicareLayLow IncomeThresholds

Med icare Levy Low Income Thresholds

Summary of proposedamendments

Purposeofamendment: Personswith a taxableincome
belowtheMedicarelevy low incomethresholdsarenot
requiredto pay thelevy. This Bill proposesto amend
sections7 and 8 of theMedicareLevy Act 1986to raisethe
low incomethresholdsfor individuals, marriedcouplesand
soleparents.

DateofEffect: 1 July 1992.

Backgroundto thelegislation

Underexisting law theMedicarelevy is assessedon taxable
incomeata rateprescribedin theMedicareLevy Act 1986.
Thereis provisionfor individualsandcouplesbelowcertain
levelsof taxableincometo be exemptfrom thelevy. Each
yeartheGovernmentreviewsthelow incomethresholds
anddecideswhetherit is appropriateto vary them. The
levy shadesin abovethe low incomethresholds.

Explanationof proposedamendments

General

Thethresholdfor individualsandcoupleswill be increased
for 1992-93.

For 1992-93no levy will bepayableby:

(a) anindividual whosetaxableincomedoesnotexceed
$11,887;

(b)amarried(includingdefacto) couplewherethesumof
thecoupletstaxableincomedoesnot exceed$20,070;or

(c) a taxpayerentitledto ahousekeeper,child-housekeeper
or soleparentrebatewherehisor hertaxableincome
doesnot exceed$20,070.
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MedicareLay Low IncomeThresholds

Foreachdependentchild or studentmaintainedby a
taxpayerin (b) or (c) thethresholdwill continuetobe
increasedby $2,100perchild.

Levyin CasesofIndividualswith SmallIncomes

Section7 ofthePrincipalAct exemptsindividualson
incomesat orbelow thelow incomethresholdfrom any
liability for theMedicarelevy. It alsophasesin thelevy for
thosetaxpayerswith taxableincomesthat exceedthat
threshold.

Thelevel of this threshold(subsection7(1)of thePrincipal
Act) is to be increasedfrom $11,745to $11,887[Clause3].

Clause3 will alsoamendtheshading-inrangefor
individual taxpayerssothatareducedlevywill bepayable
if thetaxableincomeexceeds$11,887but doesnot exceed
$12,680.

Levyfor MarriedCouplesandSoleParents

Section8 of thePrincipalAct exemptsapersonwho hasa
family from theMedicarelevy if two conditionsare
satisfied:

(a) thepersonis

• marriedor defactomarriedon thelastday of the
yearof income;or

• is entitledto a rebatein his orherassessmentin
respectof theyearof incomefor achild-
housekeeperora housekeeperorasa soleparent;and

(b) thefamily incomein respectoftheyearof income(that
is, thetaxableincomeof thepersonplus that ofhis or
herspouse,if any) doesnot exceedthe family income
thresholdin relationto that person.
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MedicareLevyLowIncomeThresholds

Thelevel of the“family incomethresholdtt for ataxpayeris
to be increasedfrom $19,674to $20,070[Clause4]. The
level of that thresholdin a yearof incomewill continueto
beincreasedby afurther$2,100for eachdependentchild or
student. (Thechild or studentis onein respectofwhom the
taxpayeror spousewould havebeenentitledto a dependant
rebatein thatyearhadthoserebatesbeencontinued).

Subsection8(6)of thePrincipalAct placesarestrictionon
increasingthe “family incomethreshold”onaccountof a
dependantin respectof a yearof income. Therestriction
applieswherethetaxpayerwasnot amarriedpersonon the
lastday of theyearof income. In thesecircumstancesthe
“family incomethreshold”shallnot be increasedon account
of anotherpersonunlessfamily allowanceundertheSocial
SecurityAct 1991waspayableto thetaxpayerin respectof
thedependant.

The 1992-93low incomethresholdsandshading-inranges
will thereforebeasshownin thefollowing table:

1992-93 MEDICARE LEVY LOW INCOME ThRESHOLDS AND
SHADING.IN RANGES
Category of
taxpayer

Mo levy payableif
taxableincome
(or family income)
does not exceed

Reduced levy
payable if taxable
income (or family
income) is within
the range
(inclusive)

Ordinary rate of
levy where
taxable income
(or family income)
exceeds

Individual taxpayer $11,887 $1 1,888-$12,680 $12,680
Married taxpayer
with the following
childrenand/or
students

0 $20,070 $20,071.$21 406 $21,408
I $22,170 $22j71-$23,64.8 $23,648
2 $24,270 $24,271425,888 $25,888
3 $26,370 $26,371.$28j28 $28,128
4 $28,470~ $28,471*.

$30,368#
$30,368#

tAdd $2,100 foreach additional child or student.
additional childor student.

#Add $2,240 for each
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