
AFITHUII

122~

Ti-lB PARLIAMENT OFTI-lB COMMONWEALTH OFAUSTRALIA

HOUSEOFREI’RESENTAT[VES

NUCLEAR SAFEGUARDS(PRODUCERSOFURANIUM ORE CONCENTRATES)
CHARGE BILL 1993

NUCLEAR NON-PROLIFERATION(SAFEGUARDS)AMENDMENT BILL 1993

EXPLANATORY MEMORANDUM

(Circulatedby authorityof theMinistertarResources,
theHonMichaelLee,MP)

39700 Cat. No. 93 3687 9



2

NUCLEAR SAFEGUARDS(PRODUCERSOFURANIUM ORE CONCENTRATES)
CHARGEBILL 1993

NUCLEAR NON-PROLIFERATION(SAFEGUARDS)AMENDMENT BILL 1993

GENERALOUTLINE

Thepurposeof thesebills is to providefor thecostsof certainnuclearsafeguards
andrelatedactivitiesof theAustralianSafeguardsOffice to berecoveredfrom
producersof uraniumoreconcentratesin Australiaby imposingachargeonthose
producers.

2. The Director of SafeguardsandtheAustralianSafeguardsOffice (ASO)are
establishedby theNuclearNon-Proliferation (Safeguards) Act 1987,section13 of which
providesfor thegrantingof permitsto personsto possessnuclearmaterial. Nudear
materialincludesnaturaluraniumoreconcentrates,aproductof themining and
processingof uraniumores.

3. In fulfilling thefunctionsof theDirectorof Safeguards,theprimaryactivitiesof the
ASO include:

Accountingfor, controllingandreportingon nuclearmaterialand
administeringphysicalprotectionarrangementsin connectionwith such
material.

In accordancewith Australia’sbilateralnuclearsafeguardsagreements,
accountingfor andreportingon Australianobligatednuclearmaterial
(AONM) locatedoverseas.(Thismaterialis, or is derivedfrom,uranium
exportedfrom Australia).

Contributingto thedevelopmentof aneffectiveinternationalsafeguards
systemandnon-proliferationregimeandapplyingthemto AONMand
otherAustraliannuclearmaterial.

Implementingasafeguardssupportprogramof researchanddevelopment
relevant,amongotherthings,to theapplicationof safeguardsin Australia
andin relationto AONIM overseas.

4. Apartfrom theGovernmentitself, Australianuraniumcompaniesarethemajor
beneficiariesof theactivitiesundertakenby theASO. Thebills provideastatutory
basis for recoveringthecostsof theseactivitiesfrom thecompanies.The
Governmentwouldcontinueto payfor theASO activitiesundertakenin connection
with relevantoperationsandrequirementsof theGovernmentitself.

5. The NuclearSafeguards(Producersof UraniumOreConcentrates)ChargeBill 2993
providesfor achargeto beimposedon producersof uraniumoreconcentratesif
theyproducedmorethan1000kilogramsof uraniumoreconcentratesata
processingfacility in thepreviousyearandif atanytimeuraniumoreconcentrates
havebeenexportedfrom thatprocessingfacility.

6. TheNuclearNon—Proliferation(Safeguards)AraenthnentBill 1993wouldamendthe
NuclearNon—Proliferation(Safeguards)Act1987 to settheamountof thecharge
payableandwhenit is to be paid.
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FINANCIAL IMPACT STATEMENT

7. The proposalsput forwardwouldshift from theCommonwealthto theuranium
producersthatpartof thecostsof ASO thatareincurred(andarepresentlypaidby
theCommonwealth)in undertakingsafeguardsandphysicalprotectionactivitiesin
connectionwith theoperationsof theuraniumproducers.TheCommonwealth
would continueto payfor thoseactivitiesof ASO directedtowardsthe wider
community.
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NUCLEAR SAFEGUARDS(PRODUCERSOF URANIUM ORE CONCENTRATES)
CHARGEBILL 1993

NOTESON INDIVIDUAL CLAUSES

Clause1: Shorttitle

8, Formal.

Clause2: Commencement

9. Providesfor the Actto commenceon 1 November1993.

Cause3: Impositionof charge

10. Providesfor a chargeto beimposedon producersof uraniumoreconcentratesif:

on 1 Novemberin a financialyeartheyheldapermit to possessunlimited
quantitiesof uraniumoreconcentratesundertheNuclearNon—Proliferation
(Safeguards)Act1987;

theyproducedmorethan1000kilogramsof uraniumoreconcentratesata
processingfacility in thepreviousfinancialyear;and

at anytime uraniumoreconcentratesproducedatthatprocessingfacility
havebeenexported.

NUCLEAR NON-PROLIFERATION(SAFEGUARDS)AMENDMENT BILL 1993

NOTESON INDIVIDUAL CLAUSES

Clause1: Shorttitle. etc

11. Providesfor theActto becitedastheNuclearNon—Proliferation (Safeguards)
AmendmentAct1993andalsoprovidesthatthe“Principal Act” is theNuclearNon-
Proliferation (Safeguards)Act2987.

Clause2: Commencement

12. Providesfor theActto commenceon 1 November1993.

ClauseS: Insertionof newpart

IS. Providesfor anewPart,PartIVA - Charges,consistingof threenewsections,
sections69A — 69C, to beinsertedaftersection69 of thePrincipalAct as follows:

Section69A: Charge- producersof uraniumoreconcentrates.
Subsection(1) providesthatthechargeimposedon aproducerof uranium
oreconcentratesunderthe NuclearSafeguards(Producersof UraniumOre
Concentrates)ChargeBill 1993 is payableon1 Decembereachyear. Subsection
(2) providesthattheamountpayableis $500,000,oralesseramountif the
regulationsso provide.
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Section695: Extensionof time to pay; andSection69C: Paymentby
instalments.Thesewould allow theDirectorof Safeguards,at hisor her
discretion,to grantanextensionof time to payachargepayableunder
section69A,or to determinethat thechargemaybepaidby instalments.If
aninstalmentbecomesoverduethewholeamountoutstandingbecomes
payableimmediately.
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