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PRIVATE HEALTh INSURANCE COMPLAINTS LEVY BILL 1994

OUTLINE

Thepurposeof this Bill is to imposea levy on thehealthbenefits fundsconductedby
registeredhealthbenefitsorganisations. The purposeof the levy is to coverthe
administrativecostswhich may be incurredby the PrivateHealthInsuranceComplaints
Commissioner.

FINANCIAL IMPACT STATEMENT

2. Imposition of the levy is cost-neutralfor the Commonwealth.
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PRIVATE HEALTH INSURANCE COMPLAINTS LEVY BILL 1994

Notesoii Clauses

Clause 1 : Short title

This clausecitesthe title of theproposedlegislationas the PrivateHealth Insurance
ComplaintsLevy Act 1994.

Clause2 : Commencement

This clauseprovidesthat the commencementdateof the Bill is 1 July 1995.

Clause3 : Interøretation

This clausegives “health insurancebusiness”the samemeaningas in section67 of the
National HealthAct 1953 and defines“quarter” to meanany periodof 3 monthsin any
year commencingon 1 January,1 April, 1 Julyor 1 October. This clausealso provides
that, unless this Bill expressesthe contrary intention, the wordsand expressionsused in
this Bill havethe samemeaningsas in the National Health Act 1953.

Clause4 : Act Binds the Crown

This clauseprovidesthat the Crown is bound in all its capacitiesby this Bill.

Clause5 : Impositionof levy

This clauseimposesa levy on registeredhealthbenefitsorganizationsfor the conducting
of healthinsurancebusiness.

Clause6 : Rateof levy

This clauseprovidesthat the rateof the levy is to be prescribedby regulations,and is to
be basedon the numberof contributorsto thehealthbenefitsfund conductedby the
registeredhealthbenefitsorganization. The regulationsmay provide for different rates
for:

• contributorswhosehealth insurancecoverageextendsto themselvesonly. The
maximumlevy is to be 25 centsperquarter;

• contributorswhosehealth insurancecoverageextendsto othersas well. The
maximumlevy in this caseis to be 50 centsper quarter.



-3-

Clause7 : By whom is levy payable?

Thisclauseprovidesthat the registeredhealthbenefitsorganizationconductingthe health

insurancebusinessis responsiblefor paying the levy.

Clause8 : Whenis levy payable?

Thisclauseprovidesthat the levy becomespayableon the day prescribedby the
regulations.

Clause9 : Regulations

This clauseprovidesthat the Governor-Generalmay makeregulationsprescribingmatters
in accordancewith this Bill.
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