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QANTAS SALE AMENDMENT BILL 1995

GENERAL OUTLINE

TheQantasSaleAct 1992putinplacethenecessarylegislativeandadministrative
frameworkfor thesaleof QantasAirways Limited by theCommonwealth.TheAct currently
limits foreignshareholdingsin Qantasto a maximumof 35 percent. No individual foreign
personmayown morethan25 percentof Qantas.TheGovernmenthasreviewedtheforeign
ownershipandcontrol restrictionsapplyingto Qantasanddecidedthat all of itsobjectives
wouldstill bemet if the foreignownershiplimit wereto beincreasedto 49 percent.

In summary,theBill addressesthefollowing matters:

• increasesthe foreignownershiplimit for Qantasfrom 35 percentof issuedcapital to
49per cent;

• restrictsindividual foreignairlinesto holding no morethan25 percentof the issued
sharecapitalof Qantas(theexisting25 percentlimit on holdingsof foreign
individuals is unchanged);and

restrictsforeignairlines,in total, to holdingno more than35 percentofthe issued
sharecapitalof Qantas.

Theserestrictionsonthe holdingsof foreignairlineswould aligntheprovisionsof the Qantas
SaleAct 1992with thoseof theAir NavigationAct 1920.

FINANCIAL IMPACT STATEMENT

Noneoftheamendmentsin theBill affecttheprimary financial impactarisingfrom thesale
of theGovernment’sremainingequity in Qantas,which will bethereductionin outlays
occurringwhenthesalereceiptsarecreditedto theCommonwealthPublicAccount. No
direct or indirectcostswouldbe imposedon theCommonwealthor otherparties.

However,anincreasein theforeign ownershiplimit will increasetheQantasfloat’s exposure
to offshoreequitymarketsandshouldhelpto ensureanappropriatereturnto the
Commonwealth.
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NOTES ON CLAUSES

Clause1 ShortTitle

Commencement:RoyalAssent

This clauseprovidesfor theproposedAct to becitedastheQantasSaleAmendmentAct 1995
andthat theterm‘Principal Act’ referstothe QantasSaleAct 1992.

Clause2 Commencement

Commencement:RoyalAssent

Thisclauseprovidesfor theAct to commenceonthedateit receivestheRoyal Assent.

Clause3 Amendments

Commencement:RoyalAssent

Thisclauseprovidesthat theQantasSaleAct 1992 is amendedaccordingto theschedule
below.

SCHEDULE

AMENDMENT OF THE QANTASSALEACTJ992

Items 1 to 3

Commencement:RoyalAssent

Item 1 increasesthestatutorylimit on foreignshareholdingsin Qantasfrom 35 percentof its
issuedcapital to 49 percent. Item 2 restrictsforeignairlines,in total,to a35 percent
ownershipinterestin Qantas.Thisis consistentwithcomparableprovisionsin theAir
NavigationAct 1920applyingto otherAustralianinternationalairlines.Item 3 clarifies the
operationof thelimitationconfiningtheshareholdingsof any�~n~foreignperson(the
definitionof whichincludesa foreignairline) to 25 percentof thetotalsharecapital.

Theeffectof theseamendmentsis to give Qantasincreasedaccessto internationalequity
markets,placingit in a similar situationto Ansett.

Items4 and 5 4
Commencement:RoyalAssent

Item 4 insertsrelevantdefinitions from theAir NavigationAct 1920 andthe International
Air ServicesCommissionAct 1992.. Item 5 redefinesa foreignpersonto meaneithera
foreignairlineor a personwho is notanAustralianperson.
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