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StudentAssistance(BudgetMatters)AmendmentBill 1994

GeneralOutline

The StudentAssistanceAct 1973 (“theAct”) providesthelegislativebasisfor the
AUSTUDY scheme,

UndertheAUSTUDY/ABSTUDY SupplementScheme,voluntarystudentloans are
availableto tertiary students.Tertiary studentsmay tradeinpart orall oftheir
entitlementto AUSTUDY or ABSTUDY benefitsfor an interest-freeloanof twice the
amountof benefitstraded. Supplementloansarealsoavailableto studentswho do not
qualify for AUSTUDY orABSTUDY becauseof theparentalincometest,provided
that parentalincomeis lessthana certainamount(currently$50,000).

ThisBill will amendthe StudentAssistanceAct to implementthechangesannounced
by theGovernmentin the1994Budgetin relationto theAUSTUDY/ABSTUDY
Supplement.Theseamendmentswill:

• simplify therulesrelatingto therepaymentofbenefits,makingit easierfor a
studentwho hasalreadyreceivedAUSTUDY or ABSTUIDY benefitsduringthe
yearto repay all or partof thebenefitsto maximisetheamountofhis orher
Supplementloan; and

• makeSupplementloansavailableto studentswho do notqualify for AUSTUDYor
ABSTUDY becauseof thespouseincometest,providedthat thespouse’sincome
is lessthana certainamount(to be$35,000in 1995).

Commencement

TheBill will commenceonRoyal Assent. Theamendmentswill takeeffectfrom
1 January1995.

Financial Impact

Thesimplificationof therulesrelatingto therepaymentof benefitsinorderto
maximisetheamountof the Supplementloanfor which astudentis eligible will
generatesavingsof about$6ma year.

Extendingeligibility for financialsupplementto studentswho arenot eligible for
benefitsbecauseof thespouseincometestis expectedto cost $0.21min 1994-95 and
about$0.4min subsequentyears.
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StudentAssistance(BudgetMatters)AmendmentBill 1994

Noteson Clauses

Clause1: Shorttitle~etc.

Theshort title of theAct will be theStudentAssistance(BudgetMatters)Amendment
Act 1994.

TheStudentAssistanceAct 1973,the Act which theBill proposesto amend,is referred
to asthe “Principal Act” in theBill.

Clause.2: Commencement

TheBill will commenceon receivingRoyal Assent.

Clause3: Amendments

The amendmentsto theStudentAssistanceAct 1973 aresetout in the Scheduleto the
Bill.

SCHEDULE

Subsection3(1)

Section3(1) of theStudentAssistanceAct definesvarioustermsusedin theAct.
The sectionwill beamendedto includea definition of “adjustedspouseincome”. This
term is usedin theproposednew section12C(1)(b)(iii) andis discussedbelowin the
contextofthis amendment.
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StudentAssjstance(BudgetMatters)AmendmentBill 1994

Subsection7(8) andsection7

UndertheAUSTIJDY/AB STUDY SupplementScheme,tertiary studentsmay tradein
partor all of their entitlementto AUSTIJDY or ABSTUDY benefitsfor an interest-
free loanof twice the amountof benefitstraded If a studentwho hasreceived
AUSTUDY or ABSTUDY benefitsdecidesto apply fora Supplementloan,the
studentmay repayall or partofthebenefitsto maximisetheamountofthe loan. The
maximumamountof theloan is determinedby theamountofbenefitsforwhich the
studentis eligiblebut hasnot receivedor, if thebenefitshavebeenreceived,repaid.

At present,limitationsapply to therepaymentof AUSTUDY or ABSTUIDY benefits.
Benefitsreceivedduring theperiodsfrom 1 Januaryto 31 May or from 1 July to
30 Septembermustberepaidby theendof the relevantperiod,undersubsection7(8).

The amendmentswill removetheselimitationstomakeit easierfor studentstorepay
their AUSTUDY or ABSTUDY benefitsand increasetheamountof Supplementloan
that theycanborrow. Theamendmentto subsection7(8) will confinetheoperationof
the sectionto the repaymentofbenefitsreceivedbefore1995. Thedeadlinesfor
repayingbenefitssetout in subsection7(8) will notapplyafter31 December1994.
Thenewsubsection7(9) will providethat, from 1 January1995,apersonmayrepay
benefitsat anytime during theyear.

Paragraph 12C(1)(b)

At present,Supplementloans areavailableto tertiarystudentswho areentitledto
AUSTUDY or ABSTTJDY benefits. Supplementloansarealso availableto students
who do notqualify becauseoftheparentalincometestif parentalincomeis less than
an amount(currently$50,000)prescribedin theAUSTT.JDY/AB5TUDY Supplement
Regulations.

Thenew subparagraph12C(1)(b)(iii) will providethat Supplementloans will also be
availableto studentswho do notqualify for benefitsbecauseofthespouseincometest
wheretheadjustedspouseincomeis lessthanan amountprescribedin regulations.In
1995 this amountwill be $35,000.

“Adjustedspouseincome” will bedefinedby section3(1) togetherwith the
AUSTUDY/ABSTUDY SupplementRegulationsto meanspouseincomeworkedout
in accordancewith the AUSTUDY and ABSTUDY schemes[seecommentaryonthe
proposedamendmentto section3(1)].

Thismeasurewill beeffectivefrom 1 January1995.
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