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STATES GRANTS (SCHOOLS ASSISTANCE) AMENDMENT BILL (NO 2)1987

GENERAL OUTLINE OF BILL

The purposeof the Bill, which amends the States Grants (SchoolsAssistance)Act
1984, is to -

1. Extendannualprogramsto the 1988 calendaryearandprovidefinancial
allocationsin respectof thoseprogramsin 1988.

2. Supplementexistingfinancial provisionsrelating to the 1987 and 1988
calendaryearsto take into accountincreasesin price levels.

3. Provide for the doublingof the per capitaamountfor the new arrivalselement
of the Englishas aSecondLanguageProgram.

4. Fully implementblock grantfunding arrangementsunderthe non-government
schoolselementof the CapitalGrantsProgram.

5. Insertadefinition of a“full fee payingprivate overseassecondarystudent” in
the Act.

6. Exclude personswho do not havepermanentresidencystatusin Australiafrom
the calculationof entitlementto grantsunderthe English as a Second
LanguageProgramand the EthnicSchoolsProgram.

FinancialImpact

The Bill appropriatesan estimated$1739million for schoolsprogramsin calendar
year 1988, consistingof $1339million for generalrecurrentgrants,$222 million for
capitalgrantsand$178 million for specific purposegrants.

The Bill alsoappropriatesa further$9 million for 1987 programsfor price
increasesin line with retrospectivecostsupplementationarrangements.This brings
total fundingfor 1987 programsto an estimated$1638 million.





NOTESON CLAUSES

Clause1: Shorttitle

Clause2: Commencement

Act commencesuponRoyal Assent

Clause3: !nternretation

Sub-clause3(a~

Amendsthedefinition of studentin Section3 of the Principal
Act soas to restrict benefitsavailableunderthe EthnicSchools
Programto studentshavingpermanentresidentstatusin
Australia.

Sub-clause3(b~

Substitutesdefinition of “eligible new arrival” in Section3
of the PrincipalAct to restrictentitlementof benefitsto
personswho arepermanentresidents.

Substitutesdefinitionof “full fee payingprivate overseas
secondarystudent”, in Section3 of the PrincipalAct as
containedin StatesGrants(SchoolsAssistance)Regulation
(StatutoryRuleNo 189 of 1987) for the existingdefinition.

Sub-clause3(c~

Insertsdefinition of “permanentresidentstatus”in Section3 of
the PrincipalAct so thatbenefitsunder Sections15, 35, 36, 60
and61 maybe restrictedto personsof suchstatus.

Clauses4-15: Limits on grantsandgrantsfor exoenditurein relationto a
numberof schoolsoroarams

Extendsexistingprogramsto 1988 andamendsfinancial
provisions.

Clause16: Aoorovalof building Drojects andepuiomentProjects~fl
connectionwith non-governmentschoolsandnon-government
centresfor 1988 andsubseauentyears.

AmendsSection25B of theAct in respectof thenon-government
schoolselementof the CapitalGrantsProgramas follows:



Insertsnew sub-section(3A) which duplicatesfor block grant
authoritiesthe provisionsapplyingin sub-section(2) for
schoolsnot coveredby block grantauthorities.

• Insertsnewsub-section(3B) to enablethe Minister to vary
the maximumamountpayablein respectof a projectafter
beingrequestedto do soby ablock grantauthority.

• Insertsnew sub-section(3C) and(3D) to enablea block grant
authority to vary the amountapprovedby the Minister as
payablein respectof aprojectproviding that the variation
is not greaterthan 10%, andthat it doesnot havethe effect
of increasingthe total amountpayableto the block grant
authority.

• Insertsnew sub-section(3E) which is of aproceduralnature.

Clause17: Grantsfor building nroiectsandeauiomentoroiectsin
connectionwith non-governmentschoolsandnon-government
centres

Sub—clauses(a) - (c)

Proceduralto reflectchangesmadeby Clause16.

Sub-clause(d)

Extendsexistingprogramsto 1988.

Sub-clause(e)

Insertsnew sub-sections(2A), 2(B), (2C) and(2D) to Section26’
the Act to providefor conditionsuponwhich financial assistance
maybe grantedto Statesin respectof block grantauthorities.
Fundscanbe appliedfor the purposeof an administrationfee (t

assistblock grantauthoritiesto meetthe costs associatedwith
block grantfunding arrangements)andto cover the costof legal
proceedingsinstitutedby the authorityandarisingfrom
protectionof the Commonwealth’sinterest,providedthat such
proceedingshavebeenauthorisedby the Minister. The
Commonwealth’sinterestin aprojectis to be enforceableagains
anotherBGA or the schoolin its own right whereaschool
changesBGAs or ceasesto belongto any BGA as the casemayb



Sub-clause(f)

Extendsthe effect of the existingsub-sectionto includethe

wholeof the sectionas amended.
Sub-clause(g)

Extendsthe coverageof Section26 to 1988.

Clauses18-44: Limits of grantsandgrantsfor exoenditurein relation to a
numberof schoolsDrograms

Extendsexistingprogramsto 1988 andamendsfinancial
provisions.

Clause45: Amendmentof Schedules

Substitutesnew financial schedulesto extendprogramsto 1988
andto providefor increasesin pricelevels.

Clause46: PaymentsmadebeforeRoyal Assent

Providesthat payments(including advances)of grantsunder the
PrincipalAct arenot duplicatedby paymentsunderthe Principal
Act as amended.




