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SOCIAL SECURITYAMENDMENT (LISTED SECURiTIES)BILL

OUTLINE

The Bill sets out to ensurethat certainproposedchangesmadeby the
Soda! SecurityLegislationAmendmentAct (No. 3) 1992 to the Social
Security Act concerning the treatment of shares and other listed
investmentsdo not comeinto operation. TheSocialSecurityLegislation
AmendmentBill (No. 3) 199.4 by Division 16 insertednew provisions
concernedwith thetreatmentof investmentsand, in particular,managed
investments. Division 18 of that amendmentAct provided for the
treatmentof sharesandotherlisted securities,andwasto comeinto force
from 20 September1993. This bill will leave in place the amendments
insertedby Division 16 in the 1992amendmentsbut is intendedto ensure
thattheextensionto sharesandotherlistedsecuritiesproposedin Division
18 doesnot occur.

FINANCIAL IMPACT STATEMENT

The provisionsof the bill wil] changeeligibility entitlementsto benefits,
however thesechangeswill not be effective or have a financial impact
unlesstheParliamentpassesa law to appropriatethenecessaryfunds.

NOTESON CLAUSES

1. Short title

Providesfor the citation of the Act.
2. Commencement
This clauseprovidesthat, subjectto sub-clause(2), thebill will commence
on 20 September.This is becausetheamendmentsthebill seeksto negate
madeby the SocialSecurityLegislationAmendmentAct (No. 3)1992will
not commenceuntil then. The intention is that, on 20 September,the
provisionsof this bill will replacethosescheduledto commencethen. Sub-
clause(2) hasbeeninsertedbecausethe provisionsof the bill will effect
eligibility for benefits, and separatelegislation will be necessaryto



appropriatethe necessaryrevenue. This subclauseprovidesthat the bill
cannotcommenceuntil suchlegislationhasbeenpassed.

1 3. Indexof definitions
Section 112 of the Soda)SecurityLegislationAmendmentAct (No. 3)
inserteda newindexof definitionsin section3 of thePrincipal Act. This
clausewill removethereferenceto listed securitiesfrom that indexand it
is a consequenceof thesubstantiveamendmentsproposed.

4. Investmentproduct- definition
Section 134 of the SocialSecurityLegislationAmendmentAct (Na 3)
inserteda newdefinition of investmentproductto includelisted securities,
to have effect from 20 September1993. It also inserteda definition of
listed security to have effect from the same time. The amendment
proposedby clause4 will effectivelyrevert to the definition of investment
product proposedby section 113 of the Soda!Security Legislation
AmendmentAct (No.3)andwill thusensurethat that definitioncontinues
after20Septemberinsteadof that proposedby theGovernmentlastyear.

5. Headingto SubdivisionAA of Division 1 of Part 3.10
This amendmentwill ensure that the headingof Subdivision AA of
Division I of Part 3.1 is amendedby removing the referenceto listed
securities.

6. Structureof Division
Section 115 of the Soda) Security Legislation Amendment Act (No. 3)
inserteda newsection1073 in thePrincipalAct to outline thestructureof
thedivision in a table form. Thetable containedreferenceto sharesand
otherlisted securities.Theamendmentnowproposedwould removethose
references.

7. Investmentsto which Subdivisionapplies
Section 136 of the SodalSecurityLegislationAmendmentAct (No. 3)
addedsubsection2 to section1074to providethat theSubdivisionapplied
to an investmentin the form of a listed security. The amendmentnow
proposedwill removethis subsection.
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