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SOCIAL SECURiTYLEGISLATION AMENDMENT BILL 1994

OUTLINE AND FINANCIAL IMPACT STATEMENT

Theseamendmentsaffect theSocialSecurityAct1991.

TheSocialSecurity(BudgetandOtherMeasures)LegislationAmendment
Act1993 introducedmatureageallowance. From20 March 1994,any person
aged60 andover

- who is in Australia;

- has10 yearsqualifying residencein Australia;

- hasnot reachedpensionage;

- is unemployed;

- hasbeencontinuouslyregisteredwith theCES in an allowancecategory

asunemployedfor the last12 months;and

- who hasbeencontinuouslyreceivingincomesupportpaymentsfor the
last12 months

will be ableto claimmatureageallowance.

The requirementthat apersonbecontinuouslyregisteredwith theCESfor
12 monthswill bemodified by allowing breaksin registrationof lessthan
13 weeksto bedisregardedfor thepurposeofcalculatingthe 12 month
registrationperiod.

Therequirementthatapersonbe continuouslyreceivingincome support
paymentsfor 12 monthswill alsobe modifiedby allowing breaksin receiptof
lessthan13 weeksto be disregardedfor thepurposeof determiningthe
12 monthreceiptperiod.

Theseamendmentshaveno costsadditionalto thosespecifiedin the
ExplanatoryMemorandumto SocialSecurity(BudgetandOtherMeasures)
LegislationAmendmentAct1993relatingto matureageallowance.



NOTESON AMENDMENTS

SOCIAL SECURiTYLEGISLATION AMENDMENT BILL 1994

GeneraldescriptionofAmendments

Theamendmentswill inserttwo newsubsections66OXBA(1A) and(1B) into
theSocialSecurityAct1991 (thePrincipalAct). Thenewsubsectionswill
allow apersonfirst claimingmatureageallowanceto meetthequalification
requirementsofhaving12 monthcontinuingperiodsofregistrationwith the
CES andreceiptof incomesupport(paragraphs66OXBA(1)(c) and(d))despite
breaksin the registrationor receiptof incomesupport,providingthebreaksare
oflessthan 13 weeksduration.

Theamendmentswill commenceon 20 March1994.

TechnicaldescriptionofAmendments

TheSocialSecurityLegislationAmendmentBill 1994(theBill) will be
amendedasfollows:

Amendment(1)

Subclause10 will be insertedin clause2 oftheBill indicating thatanew
Part 14 (MatureAge Allowances)will commenceorwill betakento commence
on 20 March 1994, immediatelyafterthecommencementof Division 2 of
Part2 of theSocialSecurity(BudgetandOtherMeasures)Legislation
AmendmentAct1993.

This will ensurethat theseamendmentswill apply to claimsfor matureage
allowancefrom thedateof commencementof thematureageallowance
provisions,that is, from 20 March 1994.

Amendment(2)

A newPart 14 (MatureAge Allowances)will be insertedin theBill providing
for thefollowing changesto section66OXBA of thePrincipalAct
(Qualificationfor matureageallowance):

- subsection66OXBA(1A) (CES registration)will beinsertedin
section66OXBA of thePrincipalAct providingthat apersonwhoceasesto be
registeredwith theCESfor aperiodoflessthan13 weeksis takento havebeen
registeredfor thatperiodforthepurposesofparagraph66OXBA(1 )(c); and



- subsection66OXBA(1B) (Receiptof benefits)will be insertedin
section66OXBAof thePrincipalAct providingthatapersonwho, for a period
oflessthan13 weeks,ceasesto receiveasocialsecuritypensionorasocial
securitybenefitoraservicepensionorceasesto be abenefitincreasepartneris
takento heavebeenreceivingthepensionorbenefitor to be abenefitincrease
partnerfor thatperiod.
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