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SOCIAL SECURITY (NON-BUDGETMEASURES)

LEGISLATION AMENDMENT BILL 1995
OUTLINE AND FINANCIAL IMPACT STATEMENT

This requestaffectstheSocialSecurityAct1991 (thePrincipalAct).

Suspensionandrestorationoffringe benefitspayableto disability supportpensioner

Division 3 of theBill containsmeasuresrelatedto thesuspensionandrestorationof
fringe benefitsto disability supportpension(DSP)customers.It is expressedto
commenceon thedateof RoyalAssent. Therequestfor anamendmentchangesthe
commencementdateto 1 July1995.

Financialimpact: Therequestfor anamendmentwill havenegligiblefinancial
impact.
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NOTES ON REQUEST FOR AMENDMENT

ThemeasurescontainedinDivision 3 of theBill fall into 2 categories.The first extends
the suspensionof benefitprovisionstothosecustomerswhoseDSPis cancelled
becauseof theirearnings. It alsocoversthosecustomerswho aresuspendedbecause
their earningstake themoverthecut-outlevelfor pension. Further,theamendments
ensurethatdependentpensionerpartners(ie wife pensionersandcarerpensioners)of
DSPcustomersarealsosuspended(ratherthancancelled)wheretheDSPcustomer
losesqualificationas a resultof his or herearnings.

The secondcategoryof amendmentcorrectsanunintendedconsequenceof aprevious
amendmentto thePrincipalAct thatextendedtheavailabilityof fringebenefitsto all
DSPcustomers,regardlessof income. Theunintendedconsequencewas thatpersons
who arecancelledin certaincircumstancesare (onthe faceof thePrincipalAct) no
longerentitledto theextensionof fringebenefits. The secondcategoryof amendment
allows customerswhoseDSPis cancelledbecauseof theirearningsto retaintheir
eligibility for fringebenefitsfor aperiod of 12 months.

Thefirst categoryof amendmenthasasignificantinter-relationshipwith amendments
containedin theSocialSecurity(ParentingAllowanceandOtherMeasures)Legislation
AmendmentAct 1994. The amendmentsinquestionrelateto thephasingoutof wife
pension. Thoseamendmentshaveeffectfrom 1 July 1995.

It wasanticipatedthatthis Bill would bepassedbefore1 July 1995andtheBill was
draftedwith this assumptionin mind. Thefactthat this hasnot takenplace operatesto
disadvantagecertainexistingpreservedwife pensioners(iewomenwho weregranted
wife personprior to 1 July 1995)whosepartnerlosesentitlementto DSPon the basis
of earnings,becausethosepersonsaresubjectto theexistinglegislationand are
cancelledratherthansuspended.Thismeansthatthewoman’swife pensionis also
cancelled(ratherthan suspended,asit would beundertheamendments)andtherefore
cannotbe re-instated,if required,ata laterdate.

Thissituationwill only apply topreservedwife pensionerswho arecancelledin the
time between1 July 1995 andthedatethat theBill receivestheRoyalAssent. To
avoidwomenin this positionsufferinga disadvantage,this requestfor an amendment
altersthe commencementdateof the Division 3 amendmentsto 1 July 1995.
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