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GeneralOutlineandFinancialImpactof the
Amendment

An amendmentto the Bill is to bemovedon behalfof the Governmentwhich

will amendSalesTax (ExemptionsandClassifications)AmendmentBill 1991 to

omit theproposedamendmentof sub-item 123(1). This amendmentwill not

haveanyimpacton the revenue.

Explanationof theAmendment

Sub-clause4(b)of the Bill omits the secondtestin sub-item 123(1)of the First

Scheduleto the SalesTax (ExemptionsandClassifications)Act 1935. This

changewasintendedto beof a simplification natureonly. Therevenue

implicationswereestimatedto benegligible.

However,suchachangecouldhavea widerimpact thanoriginallyanticipated,

andtherecould bethepotentialfor significantlossof revenue. Forexample,

generalpurposegoodswith minor modificationsmadeexpresslyto enableuseby

personswith disabilities,maybecomeexemptfrom salestax,eventhoughthe

goodsareordinarilysold topersonswithoutdisabilities. Thiscouldapply to a

wide rangeof consumergoodssuchas televisions,refrigeratorsor motor

vehicles.
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