
,t~;iHURROBiNSON & HEDDERWICKS
LIBRARY

1993

THE PARLIAMENT OFTHE COMMONWEALTh OF
AUSTRALIA

HOUSE OF REPRESENTATWES

SALES TAX (CUSTOMS) (WINE - DEFICIT REDUCTION) BILL 1993
SALESTAX (EXCISE) (WINE - DEFICIT REDUCflON)BILL 1993

SALES TAX (GENERAL) (WINE - DEFICIT REDUCtiON)BILL 1993

EXPLANATORY MEMORANDUM

(Circulated by the authority of theTreasurer
the Hon John Dawkins, M.P.)

dI~ I~II~~HNt~OI~
51188 Cat. No. 93 4321 ~ ~ ?8ES444026%



4

1

I

I
Printed by Authority by the Commonwealth Government Printer



General Outline and Financial impact
Thefollowing Bills will modify theapplicationof theSalesTax (Exemptions
andClassifications)Act 1992 to effecta phasinginof increasesin the ratesof
salestax applicableto wine,ciderandothersimilarbeverages:

SalesTax (Customs)(Wine- Deficit Reduction)Bill 1993

SalesTax (Excise)(Wine - Deficit Reduction)Bill 1993

SalesTax (General)(Wine - Deficit Reduction)Bill 1993.

Summary of proposedamendments
Purposeofamendments:TheabovementionedBills will makethe following
changes:

Alcoholic wines

Increasetherateof salestax on alcoholicwines(morethan1.15%by volume
of alcohol)from 20%to 31%fora designatedperiod,atwhich time therateis
to bereducedto 22%. Thatperiodwill starton 18 August1993andwill end
on 31 October1993,or the thybeforeany earlierdatewhich maybe
announcedin a statementlaid beforetheHouseof Representatives.Phasein
an increasein the ratesfrom 22%to 26%in stagescorrespondingto the
beginningof the financialyears,overtheperiod1 November1993,or an
announcedearlierdate,to 1 July1995.

Low alcoholwines

Increasetherateof salestax on low alcoholwines(notmore than1.15%by
volumeof alcohol) fmm 10%to 21%for a designatedperiod,atwhich time
therateis to bereducedto 12%. Thatperiod will starton 18 August1993
andwill endon 31 October1993,or thedaybeforeanyearlierdatewhich may
beannouncedin a statementlaid beforetheHouseof Representatives.Phase
in an increasein theratesfrom 12% to 16% in stagescorrespondingto the
beginningof the financial years,overthe period 1 November1993,or an
announcedearlierdate.

Dateofeffect: 18 August 1993

Propose.! announced: 13 October1993

Financial gain: 93-94 94-95 95-96

$17m $30m $40m
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Background to the legislation

Lowalcoholwine,cideretc.

Undertheexisting law, the following low alcoholbeverages(containingnot
morethan1.15% byvolumeof alcohol)aretaxedattheconcéssionalrateof 4
10%:

• Australian-madewine andcider,andbeveragessimilar to wineand
cider(suchaswine coolers);and

• mend, perry,sakeandothersimilar fermentedbeverages;

Note: Theexpression “othersimilarfermentedbeverages”includesfruit wines
andbeveragesfermentedfromplantssuchasvegetables,flowersandherbs
marketedasvegetablewine etc.

Importedlow alcohol wine and cider, however,istaxed at the generalrateof
20%.

The 10% concessionalratedoesnot apply to:

• beer,spirits,liqueursor spirituous liquors; or

• beveragesthatcontainbeer,spirits(otherthanspirits for fortifying
wine or other beverages),liqueurs orspirituousliquors.

Akaholicwine,cideretc.

Underthe existinglaw, thefollowing alcoholicbeverages(containingmore
than1.15% by volume of alcohol)aretaxedat the general rate of 20%:

• wine, cider and beveragessimilarto wine andcider(suchaswine
coolers);and

• mead,petty, sakeandothersimilarfermentedbeverages;
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ExplanatIon of proposed amendments
Thefollowing tablesummarisesthedetailsof the proposedphasing in of the
salestaxratechanges:

Period Rateoftax
Alcoholic Wines

Rateoftax
Low Alcohol

Wines

18/8/1993to 31/10/1993(or
daybeforeanannounced

earlierdate)

31% 21%

1/11/1993(or announced
earlierdate) to 30/W1994

22% 12%

1/7/1994to 30/6/1995 24% 14%

1/7/1995onwards 26% 16%

Note: Referencesto commencementarid cessationdatesincludeall dealings
madeon that day.

With alcoholicwines,salestax will be leviedatthe 31% ratefrom 18 August
1993,theoriginal proposeddateof effectfor thebudgetchanges,until 31
October1993,or thedaybeforeanyearlierthte~whichmaybeannouncedin
a statementlaid beforethe Houseof Representatives.Dealingson and from I
November1993,or in the eventof an announcedearlierdate,that date,being
subjectto the phasing in period.

SalesTax on low alcohol winesetc.will belevied at the 21% ratefrom 18
August 1993until 31 October1993,or thedaybeforeanyearlierdate,which
may be announcedin a statementlaid before the Houseof Representatives.
Dealingson andfrom 1 November 1993,or in theeventof anannounced
earlierdate, that date,beingsubject to thephasing in period.

Eachof the SalesTax (Wine - Deficit Reduction)Bills 1993modifies the
effect of the Sales Tax(ExemptionsandClassiicarions)Acr1992,in sofar as
that Act dealswith salestax imposedby thecorrespondingSalesTax
ImpositionAct
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Thesemodificationstakeinto accountthe othermodificationsof the SalesTax
(ExemptionsandClassifications)Act /992proposedby the SalesTax (Deficit
Reduction)Bills 1993.

The actual text of the SalesTax (ExemptionsandClas$fications)Act1992 is
notamendedby theseBills. Thefollowing describestheeffectof the
amendmentsproposedby theSalesTax (Wine - Deficit Reduction)Bills 1993
on the SalesTax (ExemptionsandClass{flcations)Act 1992.

Amendmentsapplying to alcoholic wines

ScheduleSof the SalesTax(ExemptionsandClassWcwions)Act 1992 will
beamendedto include alcoholicwinesetc. Thiswill resultiii taxbeing
chargedat the rate of 31% from 18 August 1993[item 2 in scheduleito
clausesofeachof theBills].

From 1 November1993,or the abovementionedannouncedearlierdate,a
SeventhSchedulewill be introducedinto the SalesTax (Exemptionsand
ClassWcations)Act 1992,to provide the gradual increasein ratesof tax on
alcoholicwinesetc.(item 4 in schedule2 to clause6of eachoftheBillsJ.

The initial rate under this schedulewill be 22%, which will rise to 24% on I
July 1994and 26% on 1 July 1995,for dealingson or after thosedates(item 4
in schedule2 to clause 6; item I in schedule 3 to clause7; anditem I in
schedule4toclauseSofeachof theBills].

Amendmentsapplying to low alcoholwines

Schedule2 of the Sales Tax (Exemptions and ClassWcarions)Act 1992 will
be amendedto deletelow alcohol winesetc.Thiswill resultin tax being
charged at the rate of 21% from 18 August 1993 (item 1 in scheduleI to
clauseS of each of the Bills].

From1 November1993,or theabovementionedannouncedearlierdate,an
Eighth Schedulewill be introducedinto the SalesTax(Exemptionsand
Classifications)Act 1992,to providethe gradualincreasein ratesof tax on
low alcoholwinesetc. (item4 in schedule2 to clause6 ofeachof theBills].
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The initial rate under this schedulewill be 12%,which will riseto 14%on 1
July 1994and16%on 1 July 1995for dealingson or afterthosedates(item 4
in schedule2 to clause6; item2 in schedule3 to clause7; and item2 in
schedule4 to clause8of eachoftheBills].
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