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General outline and financial impact

This Bill isoneof apackageof Bills relatingto theWorldTrade
OrganizationAgreement.It containschangestothe salestax laws
concerningfruit andvegetablejuiceproducts,which Australiais required
to put in placebeforeenteringinto theAgreement.(Clause31

Purposeofamendments:Toextendtheconcessionalrateof salestax
presentlyapplyingto certainAustralian,NewZealandandPapuaNew
Guineanfruit andvegetablejuice productsto similargoodsmadefrom
fruits orvegetablesgrownin othercountries.

Dateofeffect: Either 1 January1995,or thedatetheWorld Trade
OrganizationAgreementcomesinto effectfor Australia,whicheveris the
later. (Clauses51

Proposalannounced: Notpreviouslyannounced.

Financial impact: Forafull year,thecostto revenuewill be$3 million.

Compliancecostimpact: Negligible

Background to the legislation

Goodswhicharecoveredby Schedule2 to theSalesTax(Exemptionsand
Classifications)Act 1992 (theE andC Act) aretaxableataconcessional
rate,currently11%.

Undertheexistinglaw, Items13 and14 of Schedule2covercertain
categoriesofjuiceproducts.Broadly spealdng,thefollowing goods
qualify for theconcessionalsalestax rateof 11%,providingthattheyare
madefrom fruit orvegetablesgrownin Australia,NewZealandor Papua
NewGuinea:

• concentratesfor makingnon-alcoholicdrinks, if theyconsistof atleast

25% by volumeof fruit juice;

• cordialsfor makingnon-alcoholicdrinks, andfood flavourings,if they
consistof atleast25% by volume of:

• fruit juices;

• amixture of waterandconcentratesof fruit juices,if the
strengthof the mixtureis atleastequivalentto thenatural
strengthof thejuices;or

• acombinationof the abovementionedfruit juicesandmixture;



• non-alcoholicnon-carbonateddrinks,if theyconsistof atleast25% by
volumeof fruit orvegetablejuice;and

non-alcoholiccarbonatedbeverages,if theyconsistwhollyof fruit or
vegetablejuices.

Juiceproductswhich aremadefrom fruit or vegetablesgrown incountries
otherthanAustralia,New Zealandor PapuaNewGuinea,orwhich do not
containatleast25% byvolumeof fruit or vegetablejuice, aretaxableat
thegeneralrate(currently21%).

Explanation of the proposed amendments

Items13 and14 of Schedule2of theE andC Act will berepealed.A new
Item 13 will beinsertedinto Schedule2, whichwill applyto the same
rangeof fruit andvegetablejuiceproductsthataredescribedabove,but
without the requirementthattheybemadefrom fruit andvegetablesgrown
in Australia,New ZealandorPapuaNewGuinea. Therequirementsasto
thepercentageof juicesin theproductswhichqualify forconcessional
treatmentwill not bechanged.(Clause4]

As aresult,therateof taxon therelevantjuice productsmadefromfruit
andvegetablesgrown in anycountrywill betheconcessionalSchedule2
rate(currently 11%). Theconcessionalratefor fruit andvegetablejuice
productsmadefromAustralian,New Zealandor PapuaNewGuineanfruit
or vegetableswill notchange.Juiceproductsconsistingof lessthanthe
specifiedvolumeof fruit or vegetablejuiceswill continueto betaxableat
the generalrate.

TheAct will commenceon theday thatit receivestheRoyalAssent. The
amendmentwill haveeffectfrom either 1 January1995,or thedaythatthe
World TradeOrganizationAgreemententersinto forcefor Australia,
whicheveris later. ThedaythattheAgreemententersinto forcewill be the
daydeclaredby Proclamationby theGovernor-Generalunderparagraph
2(5)(b) of the Copyright(World TradeOrganizationAmendments)Act
1994. fClauses2andsj

Therewill alsobe aminor technicalamendmenttoItem 13. Thereference
to “concentrates”in theexistingsubitem13(2) will bereplacedwith a
referenceto “cordials” in thenew subitem13(2). Thisreflectsthe intention
of theItem anddoesnot changeits scope.
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