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General outline and financial impact 4

Entertainment

Makestwo minor changesto theproposednewdefinitionof tbusiness
premises’in subsection136(1)of theFringe BenefitsTaxAssessmentAct
1986 (FBTAA) setout in Item 2 in ScheduleI andcorrectsatechnical

drafting errror in Item 6 in Schedule1.

Financial impact: Nil.

Car parking benefits

Correctstechnicaldraftingerrorsin Schedule3.

Financial impact: Nil.

Substantiation rules

ChangesseveralItemsandaddsnew Itemsin Schedule6 to makefurther
amendmentsto section 162Gof theFBTAA, whichsetsout the
circumstancesin whichalog book needsto bekept.

Financial impact: Nil.
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TaxationLawsAmendmentBill (FBTCostofCompliance)Bill 1995

Explanation of the amendments

Theseamendmentsmakeminor changesto Schedules1, 3, and 6 of the
TaxationLawsAmendment(FBT Costof Compliance)Bill 1995 (theBill).
Severalof theseamendmentsinvolve minorpolicy changes.The remaining
amendmentscorrectdraftingerrors.

Amendment 1: definition of ‘business premises’

Foodanddrink providedto employeeson businesspremisesareexempt
benefitsundersection41 of the Fringe BenefitsTaxAssessmentAct1986
(FBTAA). Item 2 in Schedule1 of the Bill will amendthe definitionof
‘businesspremises’in section136 oftheFBTAA to clarify thatcertain
premisesusedfor entertainmentpurposesarenot businesspremises.The
purposeof Item 2 is to ensurethatfringe benefitstaxis payableon food and
drinkprovidedto employeeson theseessentiallynon-businesspremises.

Amendment1 will amendparagraphs(c) and(d) in theproposednew
definitionof’businesspremises’in Item 2 in Scheduleito:

(i) introduceaprimaryusetestso thatboats,planesandother
premiseswhichareusedonly incidentally for entertainment
purposeswill continueto betreatedasbusinesspremises,e.g., an
airline’s planeon whichmealsareservedto employeeswill qualify
asbusinesspremises;and

(ii) makeanexceptionfor premisesusedby employerswho carryon
the businessof providing entertainment,sothattheseemployers
will continueto beableto provideexemptmealsfor employeeson
their premises,e.g., arestaurantownermight hold astaffparty in
the restaurant.

Foodanddrink providedto employeeson thesepremiseswill continueto be
exemptbenefits.

Amendments 2-18: correction of drafting errors

Amendments2-18 will correcttechnicaldraftingerrorsin Schedules1 and3.

Amendments 19-24: log books

Section1 62Gof theFBTAA currentlysetsout thecircumstancesin whicha
log book needsto be kept.Thenewruleproposedby theBill is thatgenerally
anemployerwill needto keepanewlog book only everyfive years(thefive
yearrule). This rulewill replacemanyof theexistingrulesthatrequireanew
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log book to be kept in specificcircumstances.TheBill omitsparagraphs
162G(1)(c),(t)and(g) andparagraphs162G(2)(d),(e),(f)and(g), whichset
out rulesthat will becomesuperfluous.

Amendments20and23 will amendItems59 and62 in Schedule6 to omit
paragraphs1 62G(1 )(d) and(e)andparagraphI 62G(2)(c).Therulessetout in
theseparagraphswill alsobecomesuperfluousunderthenewfive yearrule.

ParagraphsI 62G(1 )(d) and(e)require,in generalterms, thatalog book be
keptduringayearif thecarwasnot heldby the employerduringtheprevious
yearor if no carfringe benefitswereprovidedin thepreviousyear.

Paragraph162G(2)(c)requiresthat,wherebenefitsareprovidedin relationto
anemployee’scar, alog book bekeptduringayearif theemployeedid not

hold thecarduring thepreviousyear.

Amendments19, 21, 22 and 24will makeconsequentialtechnical
amendments.Items60 and63 will be replacedby newItems58Aand61A.
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