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WOOLINTERNATIONAL BILL 1993

OUTLINE

ThisBill providesfor theestablishmentof Wool Internationaland its functions,powers,

membershipandrelatedmatters.
TheBill formspart of apackageof Bills toestablisha newinstitutionalstructureand
maiketingarrangementsin thewool industry. Thefourstatutorywool industry
organisationswhich currentlyhaveresponsibilityformarketingandpromotion,researchand
developmentandthedevelopmentof industrypolicy will bereplacedby theAustralian
Wool ResearchandPromotionOrganisation,whichwill beresponsibleforgeneric
promotionandresearchand development,andWool Internationalwhichwill marketthe
stockpileandfosterthedevelopmentof risk managementandmarketingmechanisms.The
Bill alsoprovidesforarrangementsto coverthe transitionalperiodbetweentheexisting
arrangementsandthenewarrangements.

Wool Internationalhasbeenstructuredinitially asa statutoryauthoritybutalong
commerciallinestoreflectits ultimatetransfonnationfirst to afully Governmentowned
companyandthentoa fully piivatisedpubliccompany.Thesecondandthird phasesof this
processwill be triggeredata timewhenWool Internationalhasa strongpositivenetworth,
hasa manageabledebtprofile anda soundcapitalbase.Thetargetdatefor privatisationis
mid 1997. At that time, it is intendedthat shareswill beissuedto wool—tax payersin
proportiontothe componentof thewool tax theypay fordebtmanagementfrom 1 July
1993. Until that time, Wool Internationalwill berequiredtoestablishandkeepa registerof
wool—taxpayersandtheirpaymentstoensuretheshareissueonprivatisationcanproceed
smoothly.

Thestockpiletobe managedby Wool Internationalwill continueto becoveredby
Governmentguarantee.Thiswill beastatutoryguaranteewhichwill covertheexistingdebt
associatedwith thestockpileandthe financialmanagement,includinghedging,of that debt.
TheGovernmentguaranteewill notcoveranyotheractivitiesof Wool International.

Wool International,in undertakingactivitiesassociatedwith thedevelopmentof newrisk
managementandmarketingmechanisms,will haveavailabletoit the revenuestreamfrom
non—woolassetsasseedmoney. The ultimatesuccessofthesecommercialactivitieswill be
returnedto producersthroughthesharerightstheywill receiveonprivatisation.This
arrangementwill operateuntil theprivatisationof Wool Internationalin somefour yearsbut
will besubjectto review in two years.Thesefundswill notbe coveredby theGovernment
guarantee.

Wool Internationalwill maintainits legalpersonalitythroughoutthe threephasesenvisaged
and,for corporatisationandprivatisation,will begovernedby articlesand memorandaunder
theCorporationsLaw. Continuityof corporateidentity will provide for the transferof all
assetsandliabilities fromtheexistingstatutoryauthorityto thenewcompanyandmeans
that all contracts,agreementsand arrangementsenteredinto by, or on behalfof,theexisting
statutoryauthoritywhicharein forceimmediatelybeforecorporatisationwill apply tothe
newcompany.
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Part1 coverspreliminarymattersincludingcommencementanddefinitions. It also setsout
theobjectsof theAct which will betheobjectsguidingWool Internationaland,importantly,
setsout theParliament’sintentionsfor the futurecorporatisationandprivatisation,the
intendedshareallocationsto wool—tax payersandthetargetdateforprivatisation.

Fart2 providesfor theestablishment,functionsandpowersof Wool International. It also
setsoutanobligationfor it toperformits functionsandexerciseits powers,subjectto the
constraintsof thedisposalschedule,in acommercialandbusiness—likemanner.

Part3 providesfor Wool Internationaltoprepare,reviseandvary CorporatePlans. It also
requiresWool Internationalto notify theMinisterof eventsthatmay impactsignificantly on
itsactivities.

Part4 setsout thefixed schedulefor thedisposalof thestockpile,to commence1 July 1994,
thatWool Internationalwill berequiredto meet,A savingsprovisionis includedto
continuecurrentstockpiledisposalpolicy until that time. ThisPartalso givesWool
Internationalthepowerto purchasewool tomeetdisposalrequirementsunderspecific
circumstancesanddetailsthepublicreportingrequirementsrelatingtocompliancewith the
fixedschedule.

PartSdetailstheappointmentof members,conditionsof membership,andtheconductof
meetingsof Wool International.

Part 6 concernsstaffingmattersof Wool Intemationalincludingthoserelatingtothe Chief
Executive.Provisionis alsomadefor thedevelopmentand implementationof an equal
employmentopportunityprogram.

Part7 dealswith finance,providingfor paymentsfrom wool tax, expenditures,accountsand
records,theseparationof non—woolassetrevenueandpayments,borrowingsandthe
Governmentguarantee,hedgingactivitiesand investment.

Fart 8 dealswith audit provisionsandrequirestheAuditor—Generalto reportto theMinister
forPrimary IndustriesandEnergy,atleastannually,onthe inspectionandaudit of Wool
International’saccounts.

Part 9 refersto miscellaneousprovisionsincludingMinisterialdirections,delegationof
powers,engagingof consultants,liability to taxation,remunerationandallowancesfor
membersof Wool International,provisionof informationgiven tothe Commissionerof
Taxationon tax payers,meetingsof wool—tax payers,theregisterof wool tax payers,annual
report,the consequencesof commencementof Part 12 andthesavingsprovisionfor the
marketreportingandstatisticsactivitiesof theAustralianWool Corporation.

Part10 providesfor thecreationof a capitalstructureandotherstepsprior to conversionof
Wool Internationalinto a publiccompany.

Part11 dealswith taxationmattersonconversionto apublic company.

Part12 providesfor theconversionofWool Internationalintoa publiccompany,including
registrationunderCorporationsLaw, theapplicationof certainprovisionsof Corporations
Law, the formalisationof the memorandumandarticles,membershipandaccounts.
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FINANCIAL IMPACTSTATEMENT

Fundingof Wool Internationalisderivedfrom threesources:wool tax imposedon wool
producersundertheWool Tax Acts (Nos 1—5)1964,salesof stockpilewool andrevenue
generatedthroughnon—wool assets.

TheGovernment’sguaranteefordebtrelatedtothestockpilewill continueandin futurewill
coverall financialmanagementactivitiesassociatedwith thestockpile,includinghedging.
The Government’scontingentliability will continuetodecreaseovertime.

The revenuestreamfromnon—woolassetswill be availabletoWool Internationalasseed
moneyfor commercialservicestothewool industry. Thiswill notbecoveredby
Governmentguarantee.
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NOTESON CLAUSES

PART1- PRELIMINARY

CLause1 — ShortTitle

1. Providesfor the Bill to be calledtheWool InternationalAct 1993.

Clause2 — Commencement

2. Providesfor Parts2 to 9 of this Act to commenceat thesametimeastheAustralian
Wool ResearchandPromotionOrganisationAct 1993.ona dayto befixed by
proclamation,or on 1 July1994,whicheveristheearlier. Parts10, 11 and 12all
commenceon proclamationatlatertimes,with theprovisothat Part12 mustnot
commenceuntil after thecommencementof Parts10 and 11.

Clause3 — Object of theAct

3. This clauseprovidesthat theobjectsof theAct areto fosterthe longtermhealthof
theAustralianwool industryby managinganddisposingof thestockpile,reducing
the debtovertime, encouragingthedevelopmentof marketand risk management
mechanismsandprovidingotherwool marketingrelatedservices.

4. Theclausealsosetsout theParliament’sintentionthat Wool Internationalwill be
convertedinto apublic companythenprivatisedby thetargetdateof! July1997.
Theshareallocationatthat timewill be to wool—taxpayersproportionalto thewool
tax andvoluntarycontributionstheyhavepaid fordebt managementpurposessince
lJuly 1993.

Clauses4.5. 6 — Definitions

5. Providesdefinitionsfor termsusedin theAct. Thedefinitionof accumulateddebt
isto identify the debtpositionof Wool Internationalon establishmentwhile the
definitionof wool—taxpayeristo clarify thestatusof thewool producerin relation
towool tax paid.

PART2- WOOLINTERNATIONAL - ITS STATU$,FUNCTIONSAND POWERS

Cause7 — Establishment

6. Thisclauseprovidesfor thebody corporateknownastheAustralianWool

RealisationCommissionprior tocommencementto continueasWool International.

Clause8 — Functions

7. Thisclauseprovidesfor Wool International’sfunctions. Notwithstandingother
functionsgivenby theAct, orotherActs,Wool Internationalis to: sellstockpile
wool subjectto afixed disposalscheduleand,within this constraint,tomaximiseits
value;managetheremainingstockpile;buywool only to ensurethe netpositionin
relationto thedisposalscheduleis maintained;prepareandimplementa strategyfor
debtmanagementandpayment;managewool premisesandwool storesproperty;
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encouragethedevelopmentof forwardandrisk managementmechanismsincluding
wool futures,provideservicesto theAustralianwool industryandotherfunctions
given toWool Internationalby this orotherActs.

8. Wool Internationalmustperform its functionswithin thepowersof the Parliament
andtheAct, maynotgive preferencetooneStateorpartof a Stateoveranother,and
mayperformanyof its functionsoutsideAustralia.

Clause9 — Powers

9. ThisclauseprovidesWool Internationalwitha generalpowerto do all things
necessaryto adequatelyperform its functionsincluding,with theMinisterswritten
approval,formingor participatingin arangeof waysincompanies,partnershipsor
profit sharingarrangements.

Clause10— Commercialoblication

10. Thisclausefirst setsoutthat Wool International,generally,isto performits
functionsandexerciseits powersin a wayto achieveits objectsbut thatsubjectto
this,andto theconstraintsof thedisposalschedule,Wool Internationalshould
performits functionsandexerciseits powers,includingthedisposalof realproperty,
in acommercialandbusinesslike manner.

PART3- CORPORATEPLANS

Clause11 — First corporateulan

11. This clauseprovidesthat Wool international’sfirst corporateplanmustcovera
periodendingon 30Junein 1997,1998or 1999,andmust beprovidedto the
Ministerassoonas possiblefollowingcommencementof this Part.

Clause12 — Subsequentcorporateplans

12. Before 1 Junein eachcalendaryearcommencingwith 1 January1995,Wool
Internationalmust givetheMinistera newcorporateplancoveringthe following
threetofive yearswhichwill commenceon 1 JuLy in that year.

Clause13— Revisionof plans

13. Providesfor Wool Internationaltoreviseitsplansatanytimebutrequiresit togive

the revisedcopyto theMinisterassoonaspracticable.

Cause14—Contentof pJ?fl~

14. Thisclauseprovidesthat eachplanmust contain:a definitionof Wool International’s
principal objectivesduringtheperiodcoveredby theplan; thestrategiesto achieve
thoseobjectives;performanceindicators;financialtargets;aforecastof revenueand
expenditureof Wool Internationalandits subsidiaries;humanresourcesand
industrialrelationsstrategies;andWool International’sequalemployment
opportunityprogram.
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Clause15 — Variationof planatrequestof Minister

15. This clauseptovidesfor the Minister to requestavariation toa plan. Sucharequest
mustbeinwriting, madewithin 60daysof receiptby the Ministerof theplanand
only afterconsultationwith Wool International.

Clause16 — Notification of significanteventsetc.

16. ThisclauserequiresWool Internationalto notify theMinisterassoonaspracticable
if it believesthat mattershavearisenwhich will preventit from, orsignificantly
affectits achievementof, theobjectives,strategiesor targetsin thePlan.

PART4- SCHEDULEOFDISPOSALOFSTOCKPILEWOOL

Clause17 — Definitions

17. Providesdefinitionsfor termsusedin this Part,includingthatthedisposalperiod
meansamonthfor theperiod1 July1994to 31 December1994anda quarter
thereafter.

Cause18 — Wool International’spowersand obligations until 30 June 1994

18. Thisclauseprovidesthat for thecurrentfinancialyearuntil 30 June1994Wool
Internationalis tocontinuestockpiledisposalalong thelinesof section18 (except
for subsection3)) of theAustralian Wool RealisationCommixrionAct 199). That
sectiongivestheMinisterpower to specify the minimum repayment in reduction of
theaccumulateddebt to be made by the Commission.

19. This clause also requires Wool International to have reducedits debt to $2.28 billion
by 30 June 1994.

Clause 19—Disposal schedule from 1 July 1994

20. This clause sets out the wool stockpile disposal schedule that Wool International is
requiredtocomply with from 1 July 1994. Wool Internationalwill sellstockpile
wool within a narrowrange.Foreachmonthof the first six monthsto 31 December
1994,this range is 27,700to 29,100balesandfor eachquarterthereafterfrom
1 January1995,the rangeis 182,000to 192,000bales.

21. Transactionsto countasreductionsto thewool stockpilewill be salesin theperiod
which requireimmediatedeliveryor, in thecaseof forwardcontracts,wheredelivery
takesplacein theperiodor whereprescribedby regulations.Theregulationmaking
facility is includedtocovertransactionsthat havenotbeenenvisagedat this time.

Clause20 — Wool purchasestocoverdisposalrequirements

22. Thisclauseprovidesthatif it becomesapparentthat Wool Internationalhas
exceededthemaximumlimit of thedisposalscheduleduringa period,then it must
buy in wool,to ensureits netpositioncomplieswith thedisposalschedule.If Wool
Internationalis sellingona monthlybasis thenthewool mustbe boughtin that
month,or themonthimmediatelyfollowing. If thesellingperiodis quarterly,then
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thewool mustbe boughtwithin the quarter. Any wool boughtfor this purpose
becomesstockpilewool.

Clause21 — Publicationof noticesregardingprogressof disposalof stockpile

23. ThisclauserequiresWool Internationalto makeapublic statementconcerningits
compliancewith thedisposalschedulein the relevantmonthorquarterfollowing the
immediatelyprecedingmonthor quarter. It alsoprovidesWool Internationalwith
thediscretiontoprovidemoreinformationif it sochooses.

PARTS- CONSTITUTIONAND MEWflNGS OFWOOL INTERNATIONAL

Clause22 — Membership

24. Thisclauseprovidesthat theBoardof Wool Internationalis toconsistof ii
members,comprisingtheChairperson,the full timeChief Executiveof Wool
International,a Governmentmemberand8 othermemberswith specialexpertiseor
qualificationsin oneor moreto thefollowing~wool production;wool processing,
includingthemanufactureof wool products;businessmanagement;financial
services;marketing;internationalcommoditytrading;wool testingandspecification;
law andindustrial relations.All appointments,exceptthat of theChiefExecutive
andtheGovernmentmember,aremadeby theMinister inwriting.

25. TheMinistermustensurethat themembersof Wool Internationalcollectively
possesstheexperienceandqualificationsrequiredto berepresentedon Wool
International’sBoard.Membersof aParliamentandthepresidentsor chairpersonsof
prescribedorganisationsrepresentingsectorsof thewool industryarenoteligible for
appointment.

26. TheGovermnentmemberholdsoffice aslongastheMinisterdetermines.All other
members,excepttheChiefExecutive,areappointedby theMinisteron apart—time
basis for termsof up to 4 yearsandareeligiblefor re—appointment.All appointed
membersaresubjecttotermsandconditions(if anyandotherthanthosein thisAct)
asaredeterminedby the Ministerin writing.

27. Anythingdoneby Wool Internationaldoesnotbecomeineffectivethrougha

vacancyor vacanciesin its membership.

Cause23- Deputyof Chairperson

28. TheMinistermayappointinwriting oneof the membersto bedeputyof the
Chairperson.Such apersonholdsoffice until theMinisterendstheappointmentor
thepersonceasesto bea memberandmayresignthis positionby writing tothe
Minister. Theresignationwill not takeeffect until it isacceptedby theMinister.

29. TheDeputyof theChairpersonhasthepowersandmust performthe functionsof the
Chairpersonat any time theoffice ofthe Chairpersonis vacant,theChairpersonis
unabletoperform thedutiesof the office orwhentheChairpersonisoverseas.In the
eventthat theDeputyChairpersonexercisesa powerorperformsa functionatatime
whentheChairpersonis actuallyin office,thoseactionsremaineffectiveandWool
Internationalis liable for them.
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Clause24 — Disclosureof interests

30. This clauseprovidesthat if, at a Wool Internationalmeeting,a memberhasadirect
or indirectpecuniaryinterestin a matterbeingconsideredthentheymustdeclarethat
interestto themeetingassoonasthey realisethat suchan occasionhasarisen. This
is to berecordedin the minutes. Thereis nopresumptionof pecuniaryinterest
merelybecauseamemberisa wool producer,processorormanufacturer.

Clause25 — Leaveof absenceof appointedmembers

31. Providesfor theChairpersontobegrantedleaveof absenceastheMinister
determines.The Chairpersonmaygrantleaveof absencetoanyotherappointed
member.

Clause26 — Resignation

32. An appointed member may resignoffice by writing to theMinister. However,the
resignation is not effectiveuntil it hasbeenacceptedby theMinister.

Cause 27 — Ending of appointmentsfor misbehaviour etc.

33. Thisclauseprovidesthat theMinistermayend theappointmentof anappointed
memberformisbehaviourorphysicalormenialincapacitybutmustend suchan
appointment if such a member becomes bankrupt,appliestogain benefitfrom any
law for the relief of bankruptcyor insolventdebtorsorassignstheirremunerationfor
thebenefitof theircreditors;is absentfromthreeconsecutivemeetingswithout leave
of absence;or failswithout reasonableexcuseto discloseany pecuniaryinterestin a
matterbeingconsideredat ameetingof Wool International.

Clause28 — Meetings

34. This clauseprovidesfor Wool Internationalto determinewhenandwhereits
meetingsareto beheldwithin Australia. TheChairpersonis requiredto convenea
meetingof Wool Internationalif threeor morememberssorequest.Sixmembers
constitutea meetingquornmof Wool International.The Chairpersonis to presideat
all Wool Internationalmeetings,andif absent,theDeputyChairpersonis to preside.
If neitheris present,thememberspresentmustappoint oneof their numberto
preside.

35. Questionsata meetingaredeterminedby amajorityof votesof thememberspresent
andvoting, thepresidingmemberhasa deliberativevote andalsoa castingvote
wherethevote is equal. Wool Internationalmustkeepminutesof itsmeetings.

Clause29 — Conductof meetings

36. ThisclauseprovidesthatWool Internationalmay regulateits proceedingsas it
considersappropriateincludingparticipatingin meetingsby telephone,by closed—
circuit televisionorby anyothermeansof communication.Membersparticipating
in any of thesewaysareconsideredtobeattendingthemeeting.
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PART6- STAFF

Division 1 - TheChief&ecutive

Clause30 — Appointmentetc.of ChiefExecutive

37. Underthisclause,Wool Internationalmayappoint a personto be its Chief
Executive. Wool Internationalmaydeterminethe termsandconditionsof serviceof
the ChiefExecutive,includingthoserelatedto remunerationandallowances.Wool
Internationalmayalsoendthe ChiefExecutive’sappointmentat anytime.

38. Wool Internationalmust terminatethe appointmentof theChiefExecutiveif heor
she:engagesinpaidemploymentoutsidethedutiesof theoffice without the
approvalof Wool International;is absentfrom duty for 14 consecutivedays(other
than on leavegrantedby Wool International)or for 28days inany12 monthperiod
or from 3 consecutiveWool Internationalmeetings;fails to declaredirector indirect
pecuniaryinterests,becomesbankruptor appliesto gain benefit fromany law for the
relief of bankruptcyor insolventdebtorsorassignstheirremunerationfor the benefit
of their creditors.

39. Theofficeof the ChiefExecutiveis nota publicofficeas determinedby the
RemunerationTribunalAct 1973.

Clause31 — ActingChiefExecutive

40. Underthisclause,Wool Internationalmay resolvetoappointanactingChief
Executivewhenthereis avacancyin theoffice or duringanyperiodswhenthe Chief
Executiveis absentfromduty, out ofAustraliaor is unabletoperformthe function
of theoffice.

41. In theeventthat theactingChiefExecutivedoesanythingata timewhenthe Chief
Executiveis actually in office,Wool Internationalisliable for suchactions.

Cause32 — Management of affairs of Wool International

42. Thisclauseprovidesfor theaffairsof Wool International,tothe extentdetermined
by theBoard,tobemanagedby theChief Executive,who in turn mustactin
accordancewith thedirectionsgiven by theBoard.

Division 2 — Other staffofWool International

Clause33 — Employees

43. Thisclauseprovidesthat Wool Internationalmayemploysuchpersonsasit
considersnecessary.Wool Internationaldeterminesthe termsandconditionsof such
employeesbutmustoomplywith relevantguidelinesissuedby the Minister for
Industrial Relations.
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Division 3 — Equal employment opportunity program

Clause34 — Developmentof equalemploymentonoortunitvprogram

44. Thisclauseprovidesthat Wool Internationalmustdevelopanequalemployment
opportunityprogram.

Clause35 — Implementationof pro~am

45. Providesthat Wool Internationalmustimplementits equalemploymentopportunity
programandany personexercisingemploymentrelatedpowersin Wool
Internationalmusthaveregardto theprogram.

Clause36 — Preservationof merit principle

46. Underthisclauseall employmentmattersmustbedealtwithon the basisof merit.

PART 7- FINANCE

Clause37 — PaymentstoWool International

47. Underthisclausethe Commonwealthis topayto Wool Internationalmoneysraised
from the tax imposedfrom 1 July 1993on shornwool (otherthancarpetwool). The
amountto bepaid is toequateto4.5%of thesalevalueof thewool.

Cause38 — PaymentsrepresentinEore—commencementtax

48. ThisclauserequirestheCommonwealthtopaytoWool Internationalanymoneys
paid to theCommonwealthfrom the tax imposedby theWool TaxActsfor debt
managementprior to 1 July 1993which hadnotpreviouslybeenpaid. This
requirementappliesto suchmoneyspaid to theCommonwealtheitherbeforeor
following commencementof this Part.

Clause39 — Additionalcontributionsby wool—tax payers

49. Thisclauseprovidesforpersonswhohavepaidwoo! tax fordebtmanagement
purposesimposed in a financial yearcommencingafter 1 July 1993tomakean
additionalandvoluntarycontributiontotheCommonwealth,in accordancewith
regulations,of up to 5.5%of thesalevalueof thewool. It thenrequiresthe
Commonwealthtopay suchcontributionstoWool International.

Cause40 — Appropriation

50. Thisclauseprovidesthat anywool tax payableto Wool Internationalfrom the

Commonwealthis tobe paidfrom theConsolidatedRevenueFund.
Cause41 — Money of Wool International

51. Thisclauseprovidesthat themoneyof Wool Internationalcomprises:moneyheldby
theAustralianWool RealisationCommissionimmediatelybeforecommencementof
thisPart;moneypaidto Wool Internationalby the Commonwealth;moneyreceived
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by Wool Internationalfrom wool orotherassetsalesor theprovisionof services;and
any otheramountsreceivedby Wool International.

Cause42— Chareesfor services

52. Underthis clauseWool Internationalmaychargefeesfor services.

Clause43 — Expenditureof Wool Internationalmoney

53. This clauseprovidesthat Wool Internationalmoneymayonly beexpendedon
payments:in relationtheperformanceof Wool International’sfunctionsandthe
exerciseof its functions;relatedto theaccumulateddebt;relatedtoremunerationand
allowancespayableundertheAct; to theCommonwealthforexpensesrelatedtothe
appointmentof theChairpersonor the 8 othermembersandforwool tax collection;
thatWool Internationalis authorisedorrequiredto makeunderthis or anyotherAct.

Clause44 — Accountsand records

54. ThisclauserequiresWool Internationalto keepproperaccountsandrecordsandto
do whateveris neededto ensurethat all paymentsarecorrectlymadeandproperly
authorisedandthat adequatecontrol is maintainedoverexpenditure,assetsand
liabilities of Wool International.

Cause45 — Senarateaccountingfor revenueandpaymentsrelatineto non—wool assets

55. ThisclauserequiresWool Internationalto keepaccountsandrecordsin a formthat
enablesit to separatelyaccountfor incomeandpaymentsrelatingto themanagement
of wool premisesandwool stores,thenon-woolassets.Suchrevenuemaybe
earmarkedby Wool Internationalfor providingservicesto theAustralianwool
industry.

Clause46 — Payment of expenses of collection etc. of amounts paid under sections 37. 38
and39

56. This clause requires Wool International to pay the Commonwealth’s wool tax

ooliection and recoverycosts,asdeterminedby theMinister, incurredin each year.

Clause 47 — Borrowing etc.

57. ThisclauseprovidesthatWool Internationalmayborrowmoneywith theapproval
of the Minister. Approvals may be given for particular transactions or classes of
transactionsandborrowingssoapprovedmustcomply with the termsand conditions
of approvalbutmaybeAustralianor anothercurrencyeitherwholeor in part. Wool
Internationalmaygive securityoverpartorall of its assetsfor thepaymentor
repayment of such money borrowed.

58. Moneypayableto apersonotherthantheCommonwealthis guaranteedby the
Commonwealthto theextentthat the money is payableinconnectionwith the
performanceby Wool International of its stockpile or debt functions or contracts
entered into for hedging purposesfor the purposeof performingthesefunctions.
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Cause48 — Hedgingthroughcurrencycontractsetc.

59. Wool Internationalmayenterinto anddead with specifiedtypes of contracts,or with
other contracts approved by the Minister in writing, for hedging purposes in a
financialmarketeitherwithin oroutsideAustralia. The Ministermaydetermine
written guidelinesfor these activities, limiting Wool Internationalactivity. Such
oontracts can only be entered into for the purposeof minimising risks of adverse
variationsin paymentsor borrowingsmadeby Wool international.

Clause49— Bank accounts

60. This clause requires all moneyof Wool Internationalto bepaid into one of at least

two bankaccountsmaintainedby Wool International.
Clause50 — investment of Wool International money

61. In this clause, any money of Wool International not immediately required must be
invested in Government guaranteed securities,on deposit with a bank or in any other
soundcommercialway.

PART8-AUIMT

CauseSi — Audit

62. This clause provides for the annual inspection andaudit by the Auditor—General of
Wool International’saccountsandrecordsof financialtransactionsandassets.The
Auditor—General may dispensewithall or any part of the inspection but must
immediatelyreportanyirregularities,consideredto beof sufficientimportance,to
theMinister. TheAuditor—Generalmustreportannually to the Minister.

63. The Auditor—General or a personauthorised by the Auditor—General is entitled to
have full and freeaccessat all reasonabletimestorelevantaccounts,records and
other documents of Wool International. Failure of any personto makesuch
information in their possession available makes the person liableto apenaltyon
convictionof 10penaltyunits.

PART 9- MISCELLANEOUS

Clause52 — Ministerialdirections

64. This clause enables the Minister, after consultation with Wool International, to give
written directions relating to the performance of its functions in the public interest.
This doesnot includetheamountto bechargedforgoodsor services supplied by
Wool International.

65. Any such directionmustbetabledin the Parliamentwithin 15sitting daysafter the
daythedirectionis given. Thisprocessdoesnot have to be complied with if the
Ministermakesa writtendeterminationthat publicknowledgeof the directionwould
or wouldbe likely to prejudicethe comrnereiaiactivitiesof Wool Internationalor the
national interestof Australia.
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Clause53—Delegation

66. ThisclauseenablesWool Internationaltodelegateall or anyof its powersto any

personorbody who isthensubjecttodirectionsfromWool International.
Clause54— Consultants

67. ThisclauseenablesWool Internationaltoengagesuitablyskilledconsultantson
termsandconditionsdeterminedby Wool International.

Cause55 — Liability totaxation

68. Wool Internationalis subjectto taxationunderCommonwealthlawexceptfor
incometax. Wool Internationalis notsubjectto taxationunderStateorTerritory
lawexceptforstampdutyunlessspecifiedby the regulations.

Clause56— Remunerationandallowancesof appointedmembers

69. Thisclauseprovidesthat,subjectto theRemunerationTribunalAct 1973.
remunerationof membersof Wool Internationalwill bedeterminedby the
RemunerationTribunalor asprescribed.Allowancesareto beprescribed.

Clause57 — Provisionto Wool Internationalof informationgiven to Commissionerof
Taxation

70. ThisclauserequirestheCommissionerof Taxationto provide to Wool International
information givenundertheWool TaxAdministrationAct 1964.

Clause58 — Provisionof wool—tax recordstowool—tax payers

71. ThisclauserequiresWool lnternationalto sendarecordof wool tax paid toeach
personwho haspaid tax from 1 July 1993 andwho ison thewool tax registeratthe
time of reporting. Thefrequencyofsuchreportingis to besetout in the regulations
asareall other matters dealing with such records.Thepurposeof suchreportingis
to inform thewool—taxpayerof wool tax paidandadditionalvoluntarycontributions
since, in time, this will represent theproportionalshareholdinginWool
Internationalon privatisation.

Cause59— Meetingsof wool—taxpayers

72. ThisclauseenablesWool Internationalto arrangemeetingsto reporttowool—tax
payers, otherthan carpetwool tax—payers,on its functions. Theregulationsareto
providefor suchmattersasthe frequencyof meetings,whocanattendand
participatein themeetingsandtheproceduretobefollowed.

Clause60— Renisterof wool—tax payers

73. Wool Internationalis requiredto keeparegisterof all personsliable forwool tax on
or after 1 July1993andwhohavepaid the tax. Regulationswill establishthe
proceduresfor maintainingthe register. With theconsentof thewool—taxpayer,the
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AustralianWool ResearchandPromotionOrganisationwill haveaccessto that tax
payefsrecordsforarrangementsassociatedwith annualgeneralmeetingsand
ballots.

Clause61 — Annual renort

74. Wool International is required to prepare an annualreportassoonas possibleafter
the end of each financial year, covering its operations and any particulars prescribed
by regulation and including financial statements in a form approved by the Minister
for Finance.

75. Beforesubmittingthe financialstatementsto theMinister, Wool Internationalmust
give the statements to the Auditor—General, who must in turn report to the Minister
on mattersspecifiedin theclause.

76. TheMinistermusttabletheannualreportandfinancialstatements,includingthe
Auditor—General’s report, in bothi-lousesof Parliament within 15 sitting days of
receiptby theMinister.

Clause 62 — Judicial notice of Wool lnternationalts seal

77. This clause provides that the use of the Wool International sealprior to conversionof

Wool Internationalinto apublic companyappliesafter it becomes a public company.
Clause63 — Consequences of commencement of Part 12

78. This clause provides for the long title of the Act to be replaced when Wool
International becomesapublic company and for certain parts of the Act to ceaseto
apply at that time. Corporations Law andWool International’smemorandumand
articlesof associationwill thencoveranumberof areas.At that timealso,Wool
Internationalwill becomesubjectto incometax andtheGovernmentguaranteeand
wool—tax for debt management purposeswill cease.

Clause 64 — Market intelligence and statistics powers of Australian Wool Corporation

79. This clause is a savingsprovision for the market reporting activities currently
undertaken by the Australian Wool Corporation. These activities are to be continued
by Wool International in order to ensure either their orderly transfer to an alternate
organisation or their retention by Wool International on a commercial basis. The
clause ceasesby Proclamation or by 30 June 1994, whichever is earlier.

Clause 65

80. Thisclauseprovidesfor certaindefinitionsto applywhenWool International
becomesa public company.

Clause66— Resulations

81. This clause provides a general regulation making power for matters which mustor
maybe prescribedundertheAct.
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PART10- CREATIONOFCAPITAL STRUCTUREAND OTHERSTEPSPRIOR

TO CONVERSION OF WOOL INTERNATIONAL INTO PUBLIC COMPANY
82. This Partprovidesfor transformingWool Internationalinto an entitywhichcanbe

convertedinto a publiccompany.Thisensuresthereis continuityof thecorporate
entitywhilstWool Internationalconforms,asfar as possible,with therequirements
of theCorporationsLaw.

Clause67 — Sharecapitalof Wool International

83. This clauseprovidesfor Wool Internationalto haveasharecapital assetout in
Clause68and for sharesto havea$1 nominalvalue.

Clause 68 — issueof shares

84. This clauserequiresWool Internationalto apply thecapitalit hasatthe
commencementof this Part,inpayingup in full, sharesin Wool International. The
sharesareto be issuedto theCommonwealthora nomineeof theCommonwealthas
directed by the Minister. The issue of such shares discharges any obligationon
Wool Internationalto repaythecapitalcontrihutedby theCommonwealth.The
issueof sharesisan issuefor valuableconsiderationotherthancash.A personwho
holds shares as a nominee for the Commonwealth doesnot therebybecomea
memberof the company.

Clause69— Newnameof Wool International

85. This clause provides for Wool International’s name to be changed to “Wool
International Limited” on the day before transition as if the change of name was
effected under the Corporations Law. This is to facilitate Wool International’s
registrationasa company.This clausedoesnotpreventWool Internationallater
changingits nameor havingregistrationof its narnecancelledinaccordancewith the
relevantPartof theCorporationsLaw.

Cause70 — Wool Internationalto apply to beregisteredascompanyetc.

86. ThisclauserequiresWool Internationalto applyto theAustralianSecurities
Commissionin theAustralianCapitalTerritory for registrationasa companylimited
by sharesin accordance with the Corporations Law. It requiresWool Internationalto
provide supporting documentation to the Securities Commission, including the
proposedmemorandumandarticlesof associationandfor theSecuritiesCommission
to reservethe name“Wool InternationalLimited”.

PART11-TAXATION MAflERS

Cause 71 — Exemption from taxesandcharges

87. This clause, which is to apply after conversion of Wool International to a public
company,providesfor certainmattersrelatingto theconversionof Wool
International into a public company (‘exempt matters’) to be exempt from
Commonwealth,StateandTerritory taxesspecifiedin theclause. Provisionis then
madefor thecertificationby theTreasurerora personauthorisedby theTreasurerof
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exemptmattersincludingtransactionsmadeor instrumentsexecutedin relationto
exemptmatters.

fianse72— Wool Internationaltakento havehadsharecapital

88. Thisclauseprovides,for thepurposesof the IncomeTax AssessmentAct 1936, for
all Wool International’s share capital to have been issued shares owned by the
Commonwealthbeforethe issuingof shares.

PART12- CONVERSIONOFWOOL INTERNATIONAL INTO PUBLIC
COMPANY

Clause7~— Wool Internationaltakento be registeredunderCorporationsLaw

89. Providesfor Wool Internationaltobeconvertedinto apublic companylimitedby
shareswith thenameWool Internationalby deemingtheAustralianSecurities
Commissionto havebeenrequiredto grantWool International’sapplicationfor
registrationasa companyundertheCorporationsLawandfor suchregistrationto
havebeeneffectedon transition,atthecommencementof Parts10 and11.

Clause74— Memorandumandarticlesof Wool International

90. Thisclauseprovidesfor thepreparedrnemoranduniandarticlesof associationof
Wool International,lodgedwith theAustralianSecuritiesCommissionpriorto
transition,to be thememorandumandarticlesof Wool Internationalandto apply
fromtransitionasif theyhadbeenregisteredundertheCorporationsLaw.

Clause75 — Membershipof Wool International

91. Thisclauseprovidesfor membersand acting members of Wool International to
cease to be members and acting members at the transition. Persons holding shares in
Wool International on transition becomemembersof Wool International after the
transition arid areto then be subject to Wool International’s memorandum and
articlesof association.

Cause 76— Applicationof certainprovisionsof CorporationsLaw

92. Thisclauseprovides that, where the Commonwealth holds all the shares in Wool
international, certain provisions of the Corporations Law shall not apply. The major
effectof thissectionisthat,while theCommonwealthisthesoleshareholder of
Wool international, the requirement that there must be at least5 shareholders does
not apply.

Clause77—Wool International not a public authority etc.

93. This clause provides that, after the transition, Wool International shall not be:
Commonwealthauthorityor otherwisecomeundertheshieldof the Crownfor the
purposesof a lawof the Commonwealth,ora StateorTerritory unlessexpress
provisionis madetothecontraryby a lawof the Commonwealth,StateorTerritory.
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Clause78 — Operationof section25Bof Acts InterpretationAct

94. Thisclauseprovidesthatnothing in this Act or in theCorporationsLawaffects,or is
affectedby, section25Bof theActs InterpretationAct 1901concerningthe
continued existence of a body thenameorconstitutionof which isalteredby anAct
of Parliament.

Clause79—Accountingrecords

95. Thisclauseprovidesfor accountsand records kept by Wool International under
section44 of thisAct tobedeemedto betheaccountingrecordsof Woo!
Internationalfor thepurposesof CorporationsLaw.

Clause80 — Accounts

96. This clauseprovidesthatreportsand financialstaternentspreparedby Wool
Internationalundersection61 of thisAct aredeemedto beprofit andlossaccounts
of Wool Internationalfor thepurposesof CorporationsLaw.

Clause81 -Effect of Part—summary

97. This clausesetsoutWool International’sstatusunderCorporationslawon transition.

Printed by Authority by the CommonweatthGovernmentPrinter














