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WOOL LEGISLATION (REPEALSAND CONSEQUENTIAL PROVISIONSI BILL
122~

OUTLINE

This Bill repealsthe Australian Wool CorporationAct 1991,AustralianWool Jndustni
CouncilAct 1991 and theAustralian Wool RealisationCommissionAct 1991 andamends
thosesectionsof the PrimaryIndustriesandEnergyResearchand DevelopmentAct 1989
relating to theWool Researchand DevelopmentCorporation.

The Bill formspartof a packageof Bills to establisha new institutional structure and
marketingarrangementsin the wool industry. The four statutorywool industry
organisationswhich currently haveresponsibility for marketing and promotion, researchand
developmentand the developmentof industrypolicy will be replacedby theAustralian
Wool ResearchandPromotionOrganisation,whichwill be responsiblefor generic
promotion and researchand development,and Wool International whichwill market the
stockpileand foster the developmentof risk managementand marketing mechanisms. The
Bill alsoprovidesfor arrangementsto coverthe transitional periodbetweentheexisting
arrangementsand the newarrangements.

The Bill alsoamendsthe Wool Tax Administration Act 1964in order to provide the basis
for allocatingsharesin the future in Wool International to wool—tax payers. It doesthis by
requiringwool—brokers,dealers,exportersandmanufacturersto providedetailsrelatingto
tax paid on behalf of individual tax payersto the CommissionerofTaxation. Someminor
amendmentsto the Act to provide for all wool—dealersto be registeredby the Commissioner
and greateruniformity in penaltyprovisionsacrossdifferentcategoriesofpersonswho remit
wool—tax to the Commissionerhavealsobeenmade.

The Act is tocommenceatthesametimeastheAustralianWool Researchand Promotion
OrganisationAct 1993.

Part 1 coverspreliminarymatters,includingcommencement.

Pan2 repealstheAustralianWool CorporationAct 1991,thc AustralianWool Industr
CouncilAct 1991 andtheAustralianWool RealisationCommissionAct 1991.

Part 3 amendsthe Primary IndustriesandEnergyResearchandDevelopmentAct 1989.
underwhich theWool ResearchandDevelopmentCorporationis established,by removing
specificreferenceto thewool industryandremovingspecificprovisionsfor the governance
andoperationof that Corporation.

Part 4 amendsthe Wool Tax (Administration)Act 1964to requireall wool—dealerstobe
registeredandto requirewool—brokers,dealers,exportersandmanufacturersto provide
detailsrelatingto tax paidon behalfof individual tax payerstothe Commissionerof
Taxation. Otheramendmentsprovidefor greateruniformityin penaltiesfor
non-compliance.

Part5 providesfor transitionalarrangementsincludingthe final annualreportsof theWool
Researchand DevelopmentCorporation,theAustralianWool Corporation,theAustralian
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Wool ReajisationCommissionandtheAustralianWool IndustryCouncil, thecontinued
employmentof staff and retentionof staff benefits,the transfer of assets,liabilities,
documentsetc,exemption from stampduty and pendingproceedings.

FINANCIAL IMPACT STATEMENT

This Bill will not imposeany additional costson theCommonwealth.
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NOTESON CLAUSES

Part1- PRELIMINARY

ClauseI - ShortTitle

1. Providesfor thc Bill to becalledtheWool Legislation(RepealsandConsequential
Provisions)Act 1993.

Clause2 — Commencement

2. TheAct, togetherwith the Wool InternationalAct 1993.commenceson thedaythe
AustralianWool ResearchandPromotionOrganisationAct 1993commenceswhich
is on thedayfixed by proclamation,oron 1 July1994,whicheveris theearlier.

Part2- REPEALS

Clause3 — Repealof Acts

3. TheAustralianWool CorporationAct 1991,AustralianWool IndustryCouncilAct
J.22jandtheAustralianWool RealisationCommissionAct 1991arerepealed.

Part3 -AMENDMENTSOFTHEPRIMARY INDUSTRIESANDENERGY
RESEARCHAND DEVELOPMENTACT 1989

Clause4 — PrincipalAct

4. Formal.

Clause5 — Definitions

5. Thisclauseremovesreferencesto thewool researchanddevelopmentfunction from
the PrimaryIndustriesandEnergyResearchand DevelopmentAct 1959(the
DevelopmentAct) by:

a) specificallyexemptingthewool industryfrom thecoverageof the
DevelopmentAct;

b) removingrefcrenceto theAustralianWool Corporation,theWool Tax Acts,
the registerof wool—taxpayers,theManagingDirectorof theWool Research
andDevelopmentCorporation,and the inclusionof a memberof the
AustralianWool Corporationon theBoardof theWool Researchand
DevelopmentCorporation;

c) omittingthedefinition of thesalevalueof shornwool.

Clause6— Constitution

6. Thisclauseremovesthe referencetoarrangementsfor a separateResearchand
DevelopmentCorporationfor thewool industry.
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Clause7 — Appointmentof directors

7. Thisclauseremovesthe referencetotheconditionsgoverningtheappointmentof

directorsof theWool ResearchandDevelopmentCorporation.

Clause8— PaymentstoR & D Corporation— zeneral

8. Thisclauseremovesthe referenceto separatearrangementsfor theWool Research

andDevelopmentCorporation,for thepaymentof fundsappropriatedby Parliament.

Cause9

9. Thisclauseremovesthe referenceto specificarrangementsfor thewool industry.

Clause10— List of levy payers

10. Thisclauseremovesthe referencetoseparatearrangementsfor thewool industry’s
registerof wool-taxpayers.

CauseIi — R & 0 CorporationtoconveneannualgeneraI meetings

11. Thisclauseremovesthe referencetospecificarrangementsfor thewool industry
relatingtoannualgeneralmeetings.

Clause12 — Purposeof annualeeneralmeeting

12. Thisclauseremovesthe referenceto specificarrangementsfor matterswhich maybe
debatedat theannualgeneralmeetingof theWool RcsearchandDevelopment
Corporation.

Clause13 — Regulationsmayprovidefor certainmatters

13. Thisclauseremovesthe referenceto specificarrangementsfor themethodof
determiningthenumberof voteswhichmaybecastat an annualgeneralmeetingof
theWool ResearchandDevelopmentCorporation.

Cause14 — Notification of motionsnassed

14. Thisclauseremovesthe requirementfor the Wool Researchand Development
CorporationtoprovidetheMinisterwith adviceon motionspassedat an annual
generalmeetingon therateof wool tax.

Clause15 — Headingto Division 9 of Part2

15. Thisclauseremovesthe referenceto thespecificterminologyapplicabletotheWool
ResearchandDevelopmentCorporation.
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Clause16

16. Thisclauseremovesreferenceto thespecificterminologyapplicableto theWool
ResearchandDevelopmentCorporationrelatingto theExecutiveDirector.

Clause17— Employees

17. Thisclauseprovidesthat thespecifictransitionalarrangementsfor the transferof
employeesfrom wool industrystatutoryorganisationstotheWool Researchand
DevelopmentCorporation,at its commencement,areterminated.

Clause18- Repeals

18. Underthis clausesections308,89A,898and89Cof the DevelopmentAct areto be
repealed.TheseSectionsdealwithwool tax matters,includingthepaymentof
collectionsfromconsolidatedrevenue,the provisionof matchingCommonwealth
funding,actionto beundertakenby the Ministerif anannualgeneralmeeting
recommendationon taxratesis amendedandtransitionalprovisionsaffectingthe
operationof theWoo! ResearchandDevelopmentCorporationfrom 1 July1991.

19. Section147A is alsorepealed.Thisdealswith transitionalandconsequential
provisionstobe madein regulationsif theWool ResearchandDevelopment
Corporationwasestablishedon 1 July 1991.

PART4-AMENDMEPqrSOFnIEWOOLTAX (ADMINISTRATION) ACT 1964

Cause19— PrincipalAct

20. Formal.

Cause20— Officersto observesecrecy

21. Thisclausepermitsthe Commissionerof Taxationtoprovideinformationto Wool
Internationalon particulars,prescribedby regulation,relatingtospecifiedwool
transactionsasis providedto theCommissionerby personswho remitwool—tax.

Clause21 — Repeal

22. Thisclauseprovidesfor the repealof Section12A to removethe referencetothe
implementationof a MinisterialdeterminationundertheAustralianWool
RealisationCommissionAct 1991. Thatdetermination,whichhasbeeninoperation
since1992—93,statesthat personsbecomingliable for shornwool tax duringthe
following financialyearmaybeentitledto arebateof wool tax.

Cause22

23. Section14,which detailstheprocedureby whichwool—dealersmay beregistered,is
repealed,andreplacedby a newSection14 whichrequiresall wool—dealerstobe
registered.Themain differencesare:
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(a) a wool—dealerwho purchasesshornwool otherthanfrom awool—broker, in a
State inwhich thedealeris not registeredtopurchasewool,will besubjectto
a perdayfine for eachdaythattheoffencecontinues,ratherthana fixed
penalty,to bring penaltiesinto line with thosesetfor wool—brokers,exporters
andmanufacturers;and

(b) the inauguralpurchaseof wool in a Stateinwhicha wool—dealeris registered
is no longernotifiableto theCommissioner.

Clausec‘fl 2’. 7c 76 77 — Returnsby wool—brokers:Returnsby wool—dealers:Returnsby
maniifnrtitrrc Returnshy percons exportingwoo! in pursuanceof arrangement~Returnsby
otherpersonsexportingwool

24. Theseclausesrequire wool—brokers, wool-dealers,manufacturersand two
categoriesof wool—exporterswho areinvolved in atransferof ownershipof wool,or
theexportof wool on which tax hasnotalreadybeenpaid,toprovidethe
Commissionerwithdetailsof transactionson orafter1 July 1993anddetailsof the
personwhohasbornethe tax.

25. Thepurposeof this is to allow the Commissionerto supplyWool Internationalwith
informationto developa registerofwool—tax payerssothat atthe timeof
privatisationof Wool International,theshareentitlementof wool—taxpayerscanbe
madeproportionaltothe tax paidsince1 July1993.

Clause28 — Penaltyforunpaidtax

26. Underthisclause,thepenaltyratefor unpaidwool tax,dueandpayableafterthe
commencementof this Act, is reducedfrom 20%to 16%. This is in tinewith
reductionstopenaltiesfor non paymentof othertaxescurrently beingimplemented
by theCommonwealth.

Clause29 — Scheduleof amendments

27. Thisclauseprovidesfor the removalof referencesthroughouttheAct to “registered
wool—dealer”to reflect the fact that all wool—dealerswill be registered.

Clauce10 — Transitionalprovision:informationrelatingtowool soldetc.before
commencementof Part

28. Thisclausemakesprovisionfor wool—brokers,wool—dealers,manufacturersand
exporterswho lodgedwool tax returnsin theperiod1 July 1993to thedateof
commencementof theAct toprovidetheCommissionerof Taxation,within six
months,with thedetailsrequiredinClauses23—27,or facepenaltyprovisions. The
provisionof six monthsrecoguisestherewill needto beadequatetimeavailablefor
recordsrelatingmonthspastto beprovided.
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PARTS- TRANSITIONAL PROVISIONS

Clause31 — Definition

29. Thisclauseprovidesfor transitionalprovisionsin respectof theAustralianWool
Corporationand theWool ResearchandDevelopmentCorporationandfor defining
anauthorisedpersonfor thepurposesof providingcertificatesfor the transferof
assetsetc.

Clause32— Final annualreportof AustralianWool (‘nrpontinn

30. Thisclauseprovidesfor theAustralianWool Corporationto continueafterthe repeal
of theAustralianWool CorporationAct 1991 for the solepurposeof providingthe
Ministerwitha reportfor theperiodfrom 1 July 1993to the repealof that Act.

31. Theclauseprovidesfor theAustralianWool CorporationAct 1991 tocontinuetothe
extentnecessaryto enablethepreparation,andpresentation,of the report,with the
exceptionof the removalof theSelectionCommitteeprocessby which theMinister
hasappointedmemberswithspecialqualifications.

32. Theclauserequiresa copyof this reportto beprovidedby theMinister to the
Chairpersonof the AustralianWool ResearchandPromotionOrganisationand
requirestheChairpersonto presentthe reportto the first annualgeneralmeetingof
the Organisation.

33. TheclausealsorequirestheOrganisationtopayor dischargeany liabilities incurred
by theAustralianWool Corporationinconnectionwith preparingthe report.

Clause33 — Final annualrcoortof AustralianWool !nduisrry(‘nlTnrit

34. Thisclauseprovidesfor theAustralianWool IndustryCouncil to continueafter the
repealof theAustralianWool Industry CouncilAct 1991for thesole purposeof
providingtheMinisterwith areport for theperiodfrom 1 July1993tothe repealof
that Act.

35. Theclauseprovidesfor theAustralianWool Industry CouncilAct 1991 tocontinue
to theextentnecessaryto enablethepreparation,andpresentation,of the report. As
the Councilis fundedby Commonwealthappropriation,noprovisionsarenecessary
for finances.

Clause34 — Final annualreportunderAustralianWool Rtalivit inn (‘nmn’icsinn Art

36. Thisclauseprovidesfor theAustralianWool Realisation CommissionAct 1991 to
continue,to theextentnecessary,solelyto enablea reportfor theperiodfrom 1 July
1993to the repealof that Act,tobe providedtothe Minister. Certainsectionsof the
CommissionAct do not applyduringthis period includingthe SelectionCommittee
processby which theMinisterhasappointedmemberswith specialqualifications;
theprocessby which the first appointmentsof memberswith specialqualifications
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weremade;andthe requirementfor theChairpersonto presenttheannualreportto a
meetingof Wool Council.

37. For the purposeof this clause,themembersof the Commissionbeforethe
commencementof thisAct continuetoconstitutetheCommission.

38. TheclausealsorequiresWool Internationalto payor dischargeanyliabilities
incurredin connectionwith preparingthereport.

Cl~2usv35 — Finpl annualTeport of Wool ResearchandDevelopmentCorporation

39. Thisclauseprovidesfor theCorporationtocontinueafter thecommencementof the
Wool I egiclarion (Repealsand ConsequentialProvisions)Act 1993for thesole
purposeof providingthe Ministerwith a reportfor theperiodfrom I July 1993to the
commencementof the Act.

40. Theclauseprovidesfor thosesectionof the PrimaryIndustriesandEnergyResearch
andDevelopmentAct 1989relatingto thewool industryandtheWool Researchand
DevelopmentCorporationto continueto the extentnecessaryto enablethe
preparation,andpresentation,of the reportto the Minister. Certainchangeshave
effectduringthis period includingthat theSelectionCommitteeprocessby which
the MinisterhasappointedmembersotherthantheChairperson,governmentdirector
and theExecutiveDirectordoesnotapply.

41. Thereportpreparedmustalsobe providedto theChairpersonof theAustralianWool
ResearchandPromotionOrganisationwho will presentit to the first annualgeneral
meetingof theOrganisation.

42. Theclauserequiresthe Organisationto pay or dischargeanyliabilities incurredby
the Wool ResearchandDevelopmentCorporationin connectionwith preparingthe
report.

Clause36— Staffof replacedcorporations

43. Thisclauseprovidesfor employeesof theAustralianWool Corporationand the
Wool ResearchandDevelopmentCorporationto becomeemployeesof the
AustralianWool Researchand PromotionOrganisation,on no lessfavourableterms
andconditionsandwith entitlementto benefitsaccruedprior to commencementof
theAustralianWool Researchand PromotionOrganisation.

44. Theclauseprovidesfor employeesof theAustralianWool RealisationCorporation
to continueasemployeesof theWool Internationalon no lessfavourabletermsand
conditionsandwith entitlementto benefitsaccruedprior tocommencementof the
AustralianWool RealisationCorporation.

45. Theclausealsoprovidesfor personswho becomeemployeesof theAustralianWool
Researchand PromotionOrganisation,andwho arethenemployedby Wool
Internationalto beemployedon equaltermsandconditionsof employmentand
without lossof benefit,providedtheir employmentis continuous. In asimilarway
theclauseprovidesfor personswho becomeemployeesof Wool International,who
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arelateremployedby theAustralianWool Researchand PromotionOrganisationto
beemployedon equaltermsandconditionsof employmentand without lossof
benefit,providedtheiremploymentiscontinuous.

46. No referenceis requiredto staffof theAustralianWool IndustryCouncilas it hasno
employeesin its own right.

Clause37 — Transferof assets.liabilities etc

47. Thisclauseprovidesfor the transferof assets,rights,obligationsandliabilities to the
AustralianWool Researchand PromotionOrganisationfrom theAustralianWool
Corporationand theWool ResearchandDevelopmentCorporation.In thecaseof
the transferfrom theWool ResearchandDevelopmentCorporation,thesectionof
thePrimary IndustriesandEnergyResearchand DevelopmentArt 1959which
permitstheMinister totransferassetsof anR & D Corporationwhich hasceasedto
exist totheCommonwealth,doesnotapply.

Clause38 — Transferof documents

48. Thisclauseprovidesfor the transferof relevantdocumentsto theAustralianWool
Researchand PromotionOrganisation.

Clause39 — Certificatesin relationto assetsliahilitieceta

49. Thisclauseprovidesfor an authorisedpersontocertify thatanyarticlereferredtoin
clauses37 and38 is ownedby theAustralianWool Researchand Promotion
Organisation,orby Wool International.

Clause40 — Exemotionfrom stampiluty

50. Thisclauseexemptscertifieddocumentswhich existasa resultof theoperationof
theWool Legislation(Renealsand ConsequentialProvisions)Art 1991 from stamp
dutyorotherduty or tax.

Cause 41 — Pending proceedings

SI. This clausesubstitutestheAustralianWool Researchand PromotionOrganisation
for theWool Researchand DevelopmentCorporationor theAustralianWool
Corporationinanycourtor tribunalproceedingspendingprior tothe
commencementof the Act.

Clause41 — Regulationsfor transitionalmaticis

52. Thisclauseprovidesfor theGovernor—Generalto maketransitionalorconsequential
provisionsby regulation. Theprovisionis intendedto covermachinerymattersof a
technicalor proceduralnatureandis thesamefacility aswasprovidedwhenthe
AustralianWool RealisationCommissionwasestablished.
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